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Third Year
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BUSINESS FINANCE

Time : 3 hours
Maximum  marks : 75

SECTION A — (3 × 5 = 15 marks) 

Answer any THREE questions.

1. Explain the term debentures.

Phß £zvµ[PøÍ £ØÔ ÂÁ›.

2. What is leverage? Explain.

÷©÷»ØÓU P¸Â GßÓõÀ GßÚ? ÂÁ›.

3. Write a note on business finance.

ÁoP {v¯õUP® SÔzx J¸ SÔ¨¦ ÁøµP.

4. Write a note on dividend policy.

»õ£&DÄU öPõÒøPø¯¨ £ØÔ ]Ö SÔ¨¦ ÁøµP.

5. What are the motives of holding cash? Explain.

öµõUPzvøÚ øÁzv¸¨£vß ÷|õUP[PÒ ¯õøÁ? ÂÁ›.

SECTION B — (4 × 15 = 60 marks) 

Answer any FOUR questions.

6. How is the cost of debt computed? How does it differ from the cost of preference capital?

Phß •uÀ «uõÚ AhUPÂø» GÆÁõÖ PnUQh¨£kQÓx? •ßÝ›ø©¨ £[SPÎß «uõÚ AhUPÂø» PnUQh¨£kÁv¼¸¢x Cx GÆÁõÖ ÷ÁÖ£kQÓx?

7. What do you mean by financial leverage? How it is calculated?

{v ÷©÷»ØÓ P¸Â GßÓõÀ GßÚ? Ax GÆÁõÖ PnUQh¨£k®?

8. Write short notes on :

(a)
Gross and net working capital

(b)
Permanent and temporary working capital.

]ÖSÔ¨¦ ÁøµP :

(A)
ö©õzu ©ØÖ® {Pµ |øh•øÓ •uÀ

(B)
{µ¢uµ ©ØÖ® uØPõ¼P |øh•øÓ •uÀ.

9. Explain the factors which determine the capital structure.

•u¼ß Aø©¨ø£ wº©õÛUP Ti¯ PõµoPøÍ ÂÁ›.

10. Describe the various forms of dividend.

£À÷ÁÖ ÁøP¯õÚ »õ£&DÄ ÁiÁ[PøÍ¨ £ØÔ ÂÍUS.

11. What is a preference share? What are its advantages and disadvantages?

•ßÝ›ø© £[S GßÓõÀ GßÚ? Auß |ßø©PÒ ©ØÖ® wø©PÒ ¯õøÁ?

12. What do you mean by finance function? What are its objectives?

{v £oPÒ GßÓõÀ GßÚ?  Auß ÷|õUP[PÒ ¯õøÁ?
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