Third Year B.Com. Examination, May/June 2009

(SIM

Scheme)

FINANCIAL ACCOUNTING -1III

Date : 2-6-2009
Time : 9.00 a.m. to 12.00 noon

(Answer any 2 questions. 20 marks each)

PART - A

Max. Marks : 80

1. The following are the balances of Lucky Bank Ltd. as on 31-3-2008 :

Share Capital (Share of Rs. 100 each)

Premises

Rebate on bills discounted
Travellers cheques
Deposits

Money at call and short notice
Profit and loss A/c (Cr.)
Investments

Bills purchased
Acceptance for customers
Loans

Bills for collection
Reserves

Depreciation fund

Cash in hand

Cash with R.B.I.

Cash at other Banks

Pension fund

Amount (Rs.)

8,00,000
4,00,000

20,000
8,00,000

2,24,00,000

36,00,000
1,80,000
28,00,000
60,00,000
20,00,000
88,00,000
16,00,000
12,00,000
40,000
1,20,000
20,80,000
18,00,000
1,60,000

P.T.O.



Adjust the following :
1) Travellers cheques paid Rs. 40,000.
2) Money at call recovered Rs. 80,000.

Prepare Balance Sheet as on 31-3-2008.

. Bellary Coal Co. are leases a mine on a Royalty of Rs. 5 per ton of coal raised
with a dead rent of Rs. 40,000 per annum and power to recoup short workings
during the first 5 years of the lease. The out put for the first 5 years were as
follows.

2000 — 1,000 Tons
2001 — 4,800 Tons
2002 — 8,000 Tons
2003 — 3,000 Tons (strike for 3 months)
2004 — 12,000 Tons

In the event of strike, the minimum rent should be reduced proportionately.

Write up Minimum rent A/c, Royalty A/c, Short working A/c and Land lords A/c
in the books of Bellary Coal Co.

. On 1-1-2005, Mysore Printers purchased a printing machine on Hire Purchase
basis as follows :

Down payment on signing the agreement Rs. 8,000
At the end of 2005 Rs. 15,200
At the end of 2006 Rs. 12,000
At the end of 2007 Rs. 11,000

The vendors charged interest at 10% p.a. Mysore Printers provide depreciation at
25% on the written down value of the machine.

Prepare necessary ledger account in the books of Mysore Printers.



4. The following are the balances extracted from the books of Reliance Insurance
Corporation as on 31-3-2008 :

Amount (Rs.)

Paid up capital (shares of Rs. 10 each) 1,00,000
Life fund as on 1-4-2007 29,72,300
Dividends paid 15,000
Bonus to policy holders 31,500
Premium received 1,61,500
Claims paid 1,97,000
Commission paid 9,300
Management expenses 32,000
Mortgages in India 4,92.,200
Interest and Dividend received 1,12,700
Agents balances 9,300
Free hold premises 40,000
Investments 23,05,000
Loans on company policies 1,73,600
Cash on deposit 27,000
Cash in hand and current account 7,300
Surrenders 7,000

Prepare Revenue Account for the year ended 31-3-2008 and Balance Sheet as on
that date in the proper form after taking the following into consideration :

1) Claims admitted but not paid Rs. 10,000
2) Management expenses due Rs. 2,000
3) Interest accrued Rs. 15,000

4) Premium outstanding Rs. 12,000



PART - B
(Answer any 2 questions. 10 marks each)

5. Mohan Firm of Bombay has a branch at Mysore to which goods are invoiced at
cost plus 33%%. The branch makes sales both for cash and credit. From the

following particulars relating to the year 2007. Prepare Mysore branch account
in the Head Office Ledger :

Balances as on 1-1-2007 Rs.
Stock (at invoice price) 40,000
Sundry Debtors 45,000
Petty cash 1,250
Furniture 50,000
Prepaid Insurance 450
Of/s Salary 300
Goods sent to branch 4,00,000
Goods returned by branch 15,000
Cash sales 1,50,000
Cash received from debtors 1,75,000

Expenses paid by Head Office :

Rs.
Rent and taxes 12,500
Salaries 35,000
Office expenses 4,000
Petty cash 1,500

Insurance upto 1-4-2007 2,000 55,000




Balances as on 31-12-2007

Stock 65,000
Debtors 70,000
Petty cash 1,000

Provide Depreciation on furniture at 10% p.a.

. A fire occurred in the premises of Suraj Textiles LTD. on 15th April 2007. All
the stock with the exception of Rs. 13,000 were destroyed by fire. From the
following figures as certain the loss and claim :

Rs.
Stock on 1-1-2006 36,000
Stock on 31-12-2006 66,000
Purchases during 2006 4,880,000
Sales during 2006 6,00,000
Purchases during 2007 upto 15-4-2007 2,30,000
Sales during 2007 upto 15-4-2007 3,00,000

The amount of the Fire Insurance Policy was Rs. 40,000 and claim was subject
to average clause.

. X purchased a machinery on instalment system for Rs. 27,300 to be paid as
follows :

On delivery Rs. 8,000, at the end of first year Rs. 7,600, at the end of second
year Rs. 6,000, at the end of third year Rs. 3,500 and at the end of the fourth year
Rs. 2,200. Vendor charges interest at 10% p.a. on cash value.

Find out the cash price of the machine and pass journal entries in the books of the
Vendor.



8. Explain the following terms :
a) Money at call and short notice
b) Surrender
¢) Minimum rent
d) Contingent liabilities.
PART - C

(Answer any 4 questions. 5§ marks each)

9. How do you apportion the following expenses in departmental account ?
a) Lighting
b) Labour welfare expenses
¢) Insurance
d) Rent

e) Discount received.
10. Explain the term sublease.
11. What are the objectives of preparing departmental accounts ?
12. What is an “average clause” ?
13. Distinguish between Hire Purchase System and Instalment System.

14. Explain the term “Royalty”.
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