Third Year B.Com. Examination, May/June 2010
(RSS)
FINANCIAL ACCOUNTING -11I

Time: 3 Hours Max. Marks: 90

PART - A
(Answer any three questions. Each question carries 15 marks) :

1. The following is the Trial Balance of New Era Bank Ltd. as at 31-12-2008 :

Particulars Dr. (Rs.) Cr. (Rs.)
Subscribed capital : 15000 shares of

Rs. 50 each, Rs. 25 paid up 3,75,000
Reserve fund 3,70,000
Loans, cash credits and overdrafts 4.27,500
Bank Premises 75,000

Development loan (Reserve fund

Investment) 3,70,000
Indian Govt. Securities 2,30,000
Current deposits and contingency A/cs 7,87,500
Salaries 42,000
General expenses 41,100
Rent, Rates and taxes 3,450
Directors fees 2,700
P/L A/c as on 1-1-2008 29,000
Interests and discounts 2,22,000
Money at call and short notice 1,16,000

P.T.O.



Income tax paid 12,750

Bills Discounted 73,000
Interim dividend paid up to 30-6-2008 25,500
Shares in other companies 75,000
Cash in hand and with R.B.L. 1,89,500
Balance with other banks 1,00,000

17,83,500  17,83,500

Prepare Profit and Loss A/c for the year ending 31-12-2008 and Balance Sheet
as on that data after taking into account the following information :

a) Interest accrued on investment Rs. 8,000.

b) Bills discounted falls due on average due date i.e. 19™ February next. All
bills are discounted at 9% p.a.

¢) Interim dividend was declared at 8% actual.

. From the following figures extracted from ‘Jeeva Raksha’ life insurance Co. Ltd.,
prepare Revenue account and the Balance Sheet for the year ended 31-12-2008 :

Rs.
Cash in hand 1,000
Cash at Bank 9,920
Life fund on 1-1-2008 55,56,148
Share capital 1,00,000
Interest accrued but not received 69,613
Investment reserve fund 88,000
Outstanding premium 77,651
Premium less reinsurance 3,55,674

Loans on security of policies 4,25,360



Consideration for annuities granted

Shares and debentures in other companies

Interest and dividend less tax
Municipal securities

Fines for revival of policies
Foreign Govt. Bonds

Claims announced but not paid
Bank loan

British Govt. securities
Annuities due but not paid
Premium received in advance
Development loan

Stamps on hand

Mortgage outside India
Mortgage in India

Claims by death

Claims by maturity
Surrenders

Income Tax on profit
Annuities

Bonus in reduction of premium
Commission

Dividends to share holders

Management Expenses

11,338

20,422,477

2,23,535
8,50,320
358
1,72,760
76,135
50,000
5,69,517
427

575
4,15,000
269
3,94,360
9,02,956
3,37,955
32,226
37,303
8,594
38,688
11,156
9,878
40,070
3,700



The following information is given :

a) Further Bonus utilized in reduction of Premium Rs. 6,500

b) Claims covered under re-insurance Rs. 27,000

. Mr. Krishna wrote a book on Advanced Accountancy and got it published with
Nandhini publishers on the terms that royalty will be Rs. 60 per copy sold,

subject to a minimum rent of Rs. 1,00,000 p.a. with a right to recoup short
workings over a period of 2 years after the year in which short working arise.

Year  No. of Copies printed Unsold copies

2001 1300 100
2002 1800 200
2003 3000 500
2004 4500 200
2005 1600 150

Prepare Minimum Rent A/c, Royalty A/c, Short Working A/c, Krishna’s A/c for
5 years, in the Books of Nandhini Publishers. Also prepare Nandhini Publisher’s
A/c in the books of Krishna.
. From the following Trial Balance prepare Departmental Trading and P/L A/c for
the year ending 31-12-2008 and a Balance Sheet as on that date :
Debit Credit
(Rs.) (Rs.)
Stock (1-1-2008) : A 34,800
B 29,400
Purchases : A 70,000
B 60,000
Sales : A 1,20,000
B

80,000



Wages :

Rent

Miscellaneous Expenses
Salaries

Lighting

Discount
Advertising

Carriage

Furniture

Machinery

Debtors and creditors
Capital

Drawings

Bank

The following information is also provided :

16,400
5,400
18,780
7,200
6,000
4,200
4,440
7,360
4,680
6,000
42,000
12,200

9,000
20,140

3,58,000

1,300

61,300
95,400

3,58,000

a) Internal transfer of goods from Dept. ‘A’ to ‘B’ Rs. 800.

b) Rent, miscellaneous expenses, lighting, salaries, carriage to be apportioned

equally to ‘A’ and ‘B’ Departments.

c) Adverting to be apportioned in the ratio of 3 : 1

d) Discount allowed and received are to be apportioned on the basis of

departmental sales and purchases.

e) Depreciation at 5% on furniture and machinery to be charged equally.

f) Stock on 31-12-2008 Dept. ‘A’ Rs. 35,000, Dept. ‘B’ Rs. 25,000.



5. A Head Office in Bangalore invoices goods to its Branch at Mysore at cost plus
20%. All cash received by branch is daily remitted to the Head Office and all
expenses if the branch are paid by the Head Office. From the following particulars,

show the Mysore Branch Account in the books of Head Office :

Rs.
Goods returned to H.O. (1.P.) 19,200
Stock : (1-1-2008) (I.P.) 1,00,800
(31-12-2008) (1.P.) 1,20,000
Debtors : (1-1-2008) 80,000
(31-12-2008) 1,30,000
Remittances to H.O. :
Cash sales 90,000
Cash from Debtors 1,84,000
Goods invoiced to Branch (I.P.) 3,36,000
Cheques sent to Branch :
For salary 50,000
Rent 20,000
Wages 2.500 72,500
Furniture (1-1-2008) 2,000
Prepaid Rent (31-12-2008) 4,000

Charge 10% Depreciation on furniture.



PART - B
(Answer any three questions. Each question carries 10 marks)

6. Mr. Anand Purchased a motor car on installment system on 1-1-2004. The cash
price of the car is Rs. 2,50,000. Mr Anand agreed to pay Rs. 70,000 down and
the balance of cash price in 3 installments of Rs. 70,000, Rs. 60,000 and
Rs. 50,000 at the end of 15t, 27 and 3™ years respectively. The vendor charged
interest at 18% p.a. on the balance of the cash price. Mr Anand charged
depreciation at 15% p.a. on the original cost method.

Show the Car A/c, Vendor’s A/c in the books of Mr Anand for 3 years.

7. Ravi Traders have taken out a fire policy for Rs. 75,000 covering their stock-in-
trade. A fire occurs on 31-3-2006 and stock was destroyed with the exception of
stock worth Rs. 20,500. From the following calculate the claim to be made with
the insurance Co.

Rs.
Stock on 31-12-2005 : 30,000
Purchases to the date of fire 1,30,000
Sales to the date of fire 90,000
Carriage on purchases 600
Wages upto the date of fire 200

Average gross profit on cost 50%

The policy was subject to average clause.

8. From the following particulars you are required to prepare Fire Revenue A/c for
the year ending 31-12-2007 :

Rs.
Claims paid 4,880,000
Commission 2,00,000
Commission on re-insurance added 10,000

Claims intimated accepted but not paid on 31-12-2007 60,000



Reinsurance premium 1,20,000

Bonus in reduction of premium 12,000
Claims o/s on 1-1-2007 40,000
Claims intimated but not accepted on 31-12-2007 10,000
Commission on reinsurance accepted 5,000
Expenses of management 3,05,000
Premiums received 12,00,000
Additional provision for unexpired risks 20,000
Provision for unexpired risks on 1-1-2007 4.00,000

9. Distinguish between Hire Purchase and Installment Purchase system.

10. What are independent Branches ? What are its features ?

PART - C
(Answer any three questions. Each question carries 5 marks)
11. Write a note on dead rent and recoupment of short workings.

12. State the basis of apportionment for the following expenses in departmental
accounts :
a) Discount allowed
b) Welfare expenses
¢) Bad debts
d) Rent

e) Depreciation on Buildings.
13. Write a note on “Goods in transit” and “cash in transit”.
14. What do you mean by “Annuity” in life insurance business ?

15. Write a note on Rebate on bills discounted.



TR B5:9

R oo

Won-Q

(CIRR)THTTR RO @’%ﬁ@ﬁ NZOR. B T qﬁ 15 eso3ned) :

1.

s;% DT 2T, 0F° QBT @%?miodos%
NTTNRL

Q208 31-12-2008 3 33 3678 EpmeRNTS

15000, Bn. 50 T 3edonsd, Tr. 25 TWSTRNT

QRO Y

T, %D?Sm—*"g@w, QTP

U3, 080 BB

@zpdg)fb@m@ (om0 A BRRT)
LIOT2 ATOFTH BREIND

g 5098 TR BTT SFNR

[0S

ATIT, QO

eRER w03 Son

QT eITT e

oog3 IR e 1-1-2008

WE T FReR

BTCTON WIOR FONED

ST ZO7 BT

TR TNODT),

=053,088 weeped 30-6-2008 3 &=on
98T FOTINGE) FeTonsd

30308 TN :08BY O F L, 088Y,
YTT 23, 0BT He),

TR,

4,27,500

75,000
3,70,000
2,30,000

42,000
41,100
3,450
2,700

1,16,000
12,750
73,000
25,500
75,000

1,89,500
1,00,000
17,83,500

SR,
3,75,000
3,70,000

7,87,500

29,000
2,22,000

17,83,500



B3 TENT ©0BNEIY NN SREOBROR CRWSTED 008 TN B WILRO TLEXT DTI0T
31-12-2008 £ 2c3nds :

@) TRENY Foed W TRRNWETNTIF)T Sr. 8,000
) TIORNFL) [00TE Be. 9 TOZ TN DR, TORNE FTIRO FeR0 19 3 SoNosozo.
%) OG0B0 BOTWOBRY, Je. 8 T TO0RATI TRBRIIHTO.

. ‘z&edd@; 23633 QI FOTIOWOT RBRE B3 BN €208 L20BNYOTI STOOL ﬁ?,;; 3003 (TRTR) TOMR
SR WO a’éédoda;igt Q00w 31-12-2008 & 303004 ¢

SR,
IASEIOM 1,000
masoéo ée)% 9,920
e 1-1-2008 55,56,148
3e30 WoBE 1,00,000
W& 2TLIeTNTIT)TO 69,613
TRRT QRO Y 88,000
2398 QT &3eQ0C00 77,651
$,680030 (0T D0 FFD) 3,55,674
0O @md@%i@é&m@ 4,25,360
BRI R BVTITEE TR ROYPRS 11,338
0BT FoTANYS R0t Fedh 302 GedorsTonsd 20,42,477
QR 308y GRyRo3 (SO e 2,23,535
Bo0R5TOE3 ABR,0LND 8,50,320
TR TOTITYHLD T[OT 358
QTICH AFOE O LWOOTTNLO 1,72,760



3RC0T TFEs IRTABTRTO 76,135

masoéo FOO 50,000
LT REOF T BREEND 5,69,517
ST W0 BRBIENTE) 427
BOBIME S0OMTE WOTE, 575
@@%@pm@ 4,15,000
3 CDOToE AT 269
TRTTEBNTS NC 3,94,360
IRTZTE NO 9,02,956
=0T Bree0T 3,37,955
@’%mcﬁ TR0 0O FReDF 32,226
22T AN 37,303
T @oeet Fork 8,594
RDFID 38,688
FOBINY BRI BPTBE RS 11,156
TS 9,878
3eT0TOTON TOLIO0S 40,070
STBS DeF 3,700
83 BENT oMY TONESR :

) BT, FOBINY 3R, WA wWeea” Tr. 6,500
%)) ST 0D A Beedd Sr. 27,000



. §e IROFD T5oR HFTRR), LIRS FoOR FITBFTTRIY S0 BRTE WRTLO AT OB,
B =R 8. 1,00,000 Red 325 tofn BE03e0 Tenn TORES B RWFFT SRTE 0
3R, 60 ToZ THECPLI LTOTTDOWEBD. THONFERTE BEFT, CBRT BIRF Fo0FTRTS
VOLIRNTIOIRE FOBTT T RFTRYMON BO0LIBRY, L 253 BRESROWED.

mRE DOTBORROT JFINDL  S[RTIWTNT Y0OT PTINLD
2001 1300 100
2002 1800 200
2003 3000 500
2004 4500 200
2005 1600 150

S0 FFIFTHT PFFTH, ToRTT a00E, TIF RN 008, TODFERTE 008, FHIBT 008
2280200, TR SO TFITHT 9B FFRORT WFIHY FOIR0R.

. B3 391 BRLITOR B¢ BEIPN0T QEINEODd F3,TOE FBY TOLIER STZONR) FIBY BRAWZRY
Bedp3omo w08 31-12-2008 3 =g, Bosno.

oV V-
mo® (1-1-2008) : A 34,800
B 29,400
200eQ: A 70,000
B 60,000
SWDIONIRR A 1,20,000
B 80,000
39! A 16,400
B 5,400
RN 18,780
Q3BT ADFNED 7,200

R0 6,000



V=) 4,200

Aned 4,440 1,300
2308 CTOB 7,360
TOTEST ﬁ?,s; 4,680
QCTRCTBTD 6,000
0320365383 e9 42,000
9303 T TANKD 12,200 61,300
WOTY 95,400
B,08 333, 9,000
23,0839 SN 20,140

3,58,000 3,58,000

83 391 BT Snkd 0L
Q) ‘@ RN W ébmﬁﬁ #dﬁoﬁ%ﬁ@{ mMFRm wnes on. 800.
W) WORM 93T mi , 23980, B0, MMess ﬁziﬁ%faiz{ AR ‘@’ =Y ‘W’ @mﬁﬁ 30230.
2) méoecmésoq 3 : 1 TRRemd Toesd.
&) Rrel BRI 08 ARl THHEI BRNTR), BRTL 308 06D BFRHE Fos0.
Q) LEBRETTTD BY 00N et Je. 5 Tod #Sé@cﬁadg{ 0TON T030.
QF) RO B>, BIw0s 31-12-2008 59 Qe ‘& Sre. 35,000, dxen e¥ 8w, 25,000.

5. 3onendSYTdT 2.0 FOF0EN, SHRAOSYTOR B 0257 3L Se. 20 ToZ et Feds SRNT)

TemoRRZE. Foe80s0 wods &mdﬁg{ TS0 B0t 330N TawRRIZE 23089 ZoB0md @mﬂ@)&%&rﬁ@@

3033, 36360 ORI, B3 FIFOR VFWTMPOT Fe0T, 35000 RFFTRE FRR Ta3030 0B,
SOIROR CRYSH, FOBIEROWO !

3.
203303 &0ITINLT R0% (o0 By 13¢) 19,200
<08 80,1 (1-1-2008) 0TS pies 1,00,800

(31-12-2008) o=y 25 1,20,000



addesnsd : (1-1-2008) 80,000

(31-12-2008) 1,30,000
FeOT, BEICON BHOLAT B9 -
SINCD TPTHES 90,000
2DEINPOTI WOT INT 1,84,000
BT BIOBAT RTB (TTHHES W) 3,36,000
ToE5TE BEOLATI WBINEO:

Rowdd 50,000

WWRAN 20,000

3ROR 2,500 72,500
QeBRemEdened (1-1-2008) Tood 2,000
oona wwan (31-12-2008) Sozod 4,000

QeBRETFTLANS 30eed 3e. 10 T3 3339 So20.

Won-W
(OINR)TITTR RoRTO @’%ﬁ@ﬁ NZOR. B @’%ﬁ 10 es03ned)

6. 8¢ SIoTTB/AL Fo 2DOD TS e 2,000 FpeePT T BFos 1-1-2004 Tocdd
OB, @0 SRS WS Te. 2,50,000. 6ionia Fwod de. 70,000 n¥ss Soce s
VT BRWONRI3 s 503oneY Be. 18% T 1ieddm) Feor3ameies. BRTUR SR T 5080
3r. 70,000, 2T@ESe SR 3025 3. 60,000, SedS SRr s 502 3. 50,000. s=80momad
ge. 15 So8 Bretndd 5208 [opo 3od e B389 SRo3wd A 0T,

30E0R0 BFIRE et B0 403 Hg) IRTLRTS sRFehR) 3 BRFren Jowmos.



7. 3D @ezﬁo‘; 3:% an. 75,000 ne #cﬁéomfsad 2308 QDTN WETRIT. DT 31-3-2006 Tozd
2308 TR, TR. 20,500 23¢3 130T ﬁdaﬁaq EITOTIOBROT VPR, 83 PN
QWONPOTI DBITOTIOI0TI ANWIOTIOE mgwgg BFOTBOEEBCAD

VN
o8> dwy, Omos 31-12-2005 Jowd 30,000
2006 B¢ 08 mTIBE ORTHON DO AT 1,30,000
2006 B¢ o8 mEBE ORTEOR wRoeims 858 90,000
R0 2)0eQI0D TTWET 3, 600
329 (31-3-2006 T=3r) 200
20RO €Y R I3 Foedd Se. 50%
2003 FTIRO N 9T, 0WRTT.

8. BTN DWONPOT 2308 QRo0D YT, 200030 To. 31-12-2007 o83 Scdndr

SR,
BRe08 BT 4,80,000
FCRD 2,00,000
BOTIRON BLOT® LWORT, 10,000
BRE0T 398, LTI BRR BRTT VTR . 31-12-2007 60,000
T TR 1,20,000
TOBINE BRTL, WRETAD, 12,000
30 wos 1-1-2007 40,000
Be0T ST Wit BRTT 2BOR)Td 31-12-2007 10,000
IV &I BT FRTBATITYTO 5,000
SBEE B3, 3,05,000
FOBINH WORTIHT 12,00,000
TeEF AR BHODRTI DR RI03%, 20,000
BPODRTOR JeRpIodg, 2 1-1-2007 4,00,000

9. et DOO T3 o3> VOONTHR FTART S92,

10. RZ0Z  Zoa3ned omTesd ? SRYNY VTG ?



Won- 23
(OINR)TOTTR RoRTO @’%ﬁ@ﬁ NZOR. B X, qﬁ 5 e203nD)
11, “3ag wan” 302) “8r8ged rierd BowBRR R BN Wi e53E8 W30

12, aopadnen 83 39N Si3Rdas 03ns SEotnd motd0
Q) W AR
e

%) B LT

23
2) TOWR O
&) Wwan
Q) BESE ReIT =T

13, “Oms8cddDom Fo8one” 333 SandeddTom SR’ 1Y Wi £33353 WBO00.
14. 23300 gdmdm‘)m“dmrés ? R0T3E0 ?

15. dmwowm BOOB RO wrj\ wegsé 22380900.




