



B.Com. DEGREE EXAMINATION – 
JUNE 2008.

First Year

Accounting and Finance

FINANCIAL ACCOUNTING

Time : 3 hours
Maximum marks : 75

Answer for 5 marks questions should 
not exceed 2 pages.

Answer for 15 marks questions should 
not exceed 5 pages.

PART A — (3 × 5 = 15 marks)

Answer any THREE questions.

1. Explain the basic accounting concepts.

PnUQ¯¼ß Ai¨£øh P¸zxUPøÍ ÂÍUSP.

2. Define Bill of Exchange. Explain its features.

©õØÖa ^miß C»UPnzøuU TÔ Auß C¯À¦PøÍ ÂÍUSP.

3. What is single entry system? What are its merits and demerits?

JØøÓ¨ £vÄ ¬øÓ GßÓõÀ GßÚ? AuÝøh¯ {ßø©PÒ ©ØÖ® wø©PÒ ¯õøÁ?

4. What are important features of consignment?

AÝ¨¥miß ¬UQ¯©õÚ C¯À¦PÒ ¯õøÁ?

5. Explain the important bases of apportionment of expenses among different departments.

xøÓPÐUQøh÷¯ ö\»ÂÚ[PøÍ £Qº¢uÎ¨£uØPõÚ ¬UQ¯ ¬øÓPøÍ¨ £ØÔ ÂÍUSP.

PART B — (4 × 15 = 60 marks)

Answer any FOUR questions.

6. From the following Trial balance of M/s Priya, prepare the Trading and Profit and Loss account for the year ended 31st March 2008 and the balance sheet as at that date :

	
	Dr.
	
	Cr.

	
	Rs.
	
	Rs.

	Priya's capital
	–
	
	29,000

	Priya's drawings
	760
	
	–

	Purchases and Sales
	8,900
	
	15,000

	Sales and purchases returns
	280
	
	450

	Stock (1.4.2007)
	1,200
	
	–

	Wages
	800
	
	–

	Building
	22,000
	
	–

	Freight and carriage
	2,000
	
	–

	Trade expenses
	200
	
	–

	Advertisement
	240
	
	–

	Interest
	–
	
	350

	Taxes and Insurance
	130
	
	–

	Debtors and creditors
	6,500
	
	1,200

	Bills receivable and bills payable
	1,500
	
	700

	Cash at bank
	1,200
	
	–

	Cash in hand
	190
	
	–

	Salaries
	800
	
	–

	
	46,700
	
	46,700


Adjustments :

(a)
Stock on 31st March, 2008 was valued at 
Rs. 1,500

(b)
Insurance was prepaid to the extent of Rs. 40

(c)
Outstanding liabilities were : Salaries 
Rs. 200 Taxes Rs. 130]

(d)
Depreciate building at 2% p.a.

M/s. ¤¶¯õ Gß£Á¶ß C¸¨£õ´Ä R÷Ç uµ¨£mkÒÍv¼¸¢x A¢u BskUPõÚ Â¯õ£õµ ©ØÖ® C»õ£ {mh PnUøP²® ©õºa 31, 2008 AßøÓ¯ C¸¨¦ |ø»U SÔ¨ø£²® u¯õº ö\´P.

	
	£ØÖ
	
	ÁµÄ

	
	¹.
	
	¹.

	¤¶¯õÂß ¬uÀ
	–
	
	29,000

	¤¶¯õÂß Gk¨¦
	760
	
	–

	öPõÒ¬uÀ ©ØÖ® ÂØ£øÚ
	8,900
	
	15,000

	ÂØ£øÚ ©ØÖ® öPõÒ¬uÀ
	
	
	

	  v¸¨£[PÒ
	280
	
	450

	\µUQ¸¨¦ (1&4&2007)
	1,200
	
	–

	T¼
	800
	
	–

	Pmih®
	22,000
	
	–

	ÁõhøP ©ØÖ® \µU÷PØÔU T¼
	2,000
	
	–

	Â¯õ£õµ ö\»ÄPÒ
	200
	
	–

	ÂÍ®£µ®
	240
	
	–

	Ámi
	–
	
	350

	Á¶ ©ØÖ® Põ¨¥k
	130
	
	–

	PhÚõÎPÀ ©ØÖ® PhÜ¢÷uõº
	6,500
	
	1,200

	ö£ÖuØS¶¯ ©ØÖ® ö\¾zuØS¶¯
	
	
	

	  ©õØÖa^mkPÒ
	1,500
	
	700

	Á[Q öµõUP®
	1,200
	
	–

	øP°¸¨¦ öµõUP®
	190
	
	–

	\®£Í®
	800
	
	–

	
	46,700
	
	46,700


\¶UPmhÀPÒ :

(A)
©õºa 31, 2008 AßÖ \µUQ¸¨¦ ¹. 1,500 BP ©v¨¤h¨£mhx.

(B)
¹. 40 Ãu® Põ¨¥mk \¢uõ ¬ß Tmi ö\¾zu¨£mhx.

(C)
ö\¾zu ÷Ási¯ ö£õÖ¨¦UPÒ : \®£Í® 
¹. 200 Á¶PÒ ¹. 130.

(D)
Pmihzvß «x Bsk ÷u´©õÚ® 2%.

7. X draws a bill for Rs. 15,000 and Y accepts the same for the mutual accommodation to the extent of X 2/3 and Y 1/3. X discounts the same for Rs. 14,100 and remits one-third of the proceeds to Y. Before the due date, Y draws a bill for Rs. 21,000 on X in order to provide funds to meet the first bill. The second bill is discounted for Rs. 20,400 with the help of which the first bill is met and Rs. 3,600 are remitted to X. Before the due date of the Second bill, X becomes bankrupt and Y receives a dividend of 50 paise in the rupee in full satisfaction.

Pass journal entries in the books of X and Y.

X  2/3 ©ØÖ® Y 1/3 ÃuzvÀ C¸Á¶ß £n Á\vUPõP ¹. 15,000UPõÚ ©õØÖa^møh X Áøµ¢uõº Aøu Y HØÖU öPõshõº. X Aøu ¹. 14,100US PÈÄ ö\´x ­ßÔÀ J¸ £[S öuõøPø¯ YUS ö\¾zvÚõº. ¬vºÄ ÷uvUS ¬ß ¬uÀ ©õØÖa^møh ö\¾zu ¹. 21,000 UPõÚ ©õØÖa^møh Y Gß£Áº X «x Áøµ¢uõº. CµshõÁx ©õØÖa^mk ¹. 20,400US PÈÄ ö\´x ¬uÀ ©õØÖa ^møh ö\¾zvÚõº ÷©¾® ¹. 3,600I XUS ö\¾zvÚõº. CµshõÁx ©õØÖa^mk ¬vºÄ ÷uvUS ¬ß X Gß£Áº ö{õi¨¦ |ø» Aøh¢uõº. ¬Ê öuõøPUS J¸ ¹£õ´US 50 ø£\õ Ãu® Y ö£ØÓõº.

X ©ØÖ® Y HkPÎÀ SÔ¨÷£mk¨ £vÄPÒ u¸P.

8. From the following summary of cash transactions and additional information of Royal club for the year ended 31st December 2007, prepare Income and expenditure account and Balance Sheet.

	Receipts
	Rs.
	Payments
	Rs.

	Balance from last
	
	Rent
	168

	  year
	319
	Wages
	245

	Entrance fees
	255
	Lighting charges
	72

	Subscriptions
	1,600
	Lecturer's fees
	435

	Donations
	165
	Books
	213

	Life membership fee
	250
	Office expenses
	450

	Interest
	14
	Placed on 3% fixed
	

	Profit on 
	
	  deposit 1st July
	

	  entertainment
	42
	  2007
	800

	
	
	Cash at bank
	242

	
	
	Cash in hand
	20

	
	2,645
	
	2,645


In the beginning of the year the club possessed books worth Rs. 2,000 and Furniture worth Rs. 850. Ordinary subscriptions in arrears at the beginning of the year amounted to Rs. 35 and at the end of the year Rs. 45 and six months rent Rs. 60 was due both at the beginning of the year and at the end of the year.

R÷Ç uµ¨£mkÒÍ öµõUP {hÁiUøPPÎß vµmkPÀ ©ØÖ® TkuÀ ö\´vPøÍU öPõsk µõ¯À \[Pzvß 
i\®£º 31, 2007À ¬iÁøh²® BsiØPõÚ ÁµÄ ö\»Ä PnUøP²®, A¢u ÷uv°À C¸¨¦|ø»U SÔ¨ø£²® u¯õº ö\´P.

	ö£ÖuÀPÒ
	¹.
	ö\¾zxuÀPÒ
	¹.

	Ph¢u Bsk C¸¨¦
	319
	ÁõhøP
	168

	~øÇÄU Pmhn®
	255
	T¼
	245

	\¢uõUPÒ
	1,600
	JÎ ö\»ÄPÒ
	72

	{ßöPõøhPÒ
	165
	Â¶Äøµ¯õÒ Pmhn®
	435

	B²Ò EÖ¨¤Úº 
	
	¦zuP[PÒ
	213

	   Pmhn®
	250
	A¾Á»Pa ö\»ÄPÒ
	450

	Ámi
	14
	áüø» 1, 2007À
	

	©Ú©QÌ C»õ£®
	42
	  |ø»øÁ¨¤À Cmhx
	800

	
	
	Á[Q öµõUP®
	242

	
	
	øP°¸¨¦ öµõUP®
	20

	
	2,645
	
	2,645


A¢u Bsk öuõhUPzvÀ Aa\[P®, ¦zuP® ¹. 2,000 ©ØÖ® AøÓP»ß ¹. 850® ö£ØÖÒÍx. A¢u Bsk öuõhUPzvÀ \õuõµn \¢uõ ¹. 35® CÖv°À ¹. 45® |¾øÁ°À EÒÍx ÷©¾® A¢u Bsk öuõhUPzv¾®, CÖv°¾® BÖ©õu ÁõhøP¯õÚ ¹. 60 |¾øÁ°À EÒÍx.

9. A trader has not kept proper books of account. The following balances are placed before you and you are required to prepare a statement of gross profits and net profits for the year ended 31st March 2008 and a statement of affairs as at that date :

	
	1-4-2007
	31-3-2008

	
	Rs.
	Rs.

	Cash in hand
	5,350
	5,400

	Bank overdraft
	45,000
	40,000

	Stock-in-trade
	59,350
	62,200

	Sundry creditors
	38,600
	37,200

	Sundry debtors
	30,200
	29,800

	Bills receivable
	42,400
	40,800

	Land and buildings
	53,000
	53,000

	Furniture
	4,600
	4,600

	Bills payable
	62,000
	58,000


Drawing during the year amounted to Rs. 6,000. Depreciation is to be calculated on land and buildings at 2% and on furniture and fittings at 10%. Provide for doubtful debts at 2
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J¸ Â¯õ£õ¶ PnU÷PkPøÍ \¶¯õP £µõ©¶UPÂÀø». R÷Ç öPõkUP¨£mk C¸¨¦PÎ¼¸¢x ©õºa 31, 2008 ¬i¯ ö©õzu C»õ£® ©ØÖ® |Pµ C»õ£® £mi¯ø»²®, A¢{õøÍ¯ |ø» AÔUøP²® u¯õº ö\´P :

	
	1-4-2007
	31-3-2008

	
	¹.
	¹.

	øP°¸¨¦ öµõUP®
	5,350
	5,400

	Á[Q ÷©ÀÁøµ¨ £ØÖ
	45,000
	40,000

	\µUQ¸¨¦
	59,350
	62,200

	£Ø£» PhÜ¢÷uõº
	38,600
	37,200

	£Ø£» PhÚõÎPÒ
	30,200
	29,800

	ö£ÖuØS¶¯ ©õØÖa^mk
	42,400
	40,800

	|»® ©ØÖ® Pmih®
	53,000
	53,000

	AøÓP»ß
	4,600
	4,600

	ö\¾zuØS¶¯ ©õØÖa^mk
	62,000
	58,000


A¢u BsiÀ Gk¨¦PÒ ¹. 6,000. |»® ©ØÖ® Pmihzvß «x 2%&® AøÓP»ß «x 10%&® ÷u´©õÚ® PnUQkP. I¯UPhÝUS 2
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10. A fire occurred on the premises of a Trader on 4th May 2007. All the stocks with the exception of 
Rs. 13,000 were destroyed by fire. From the following figures, ascertain the loss suffered by a Trader :

	
	Rs.

	Stock on 1st January 2006
	36,000

	Stock on 31st December 2006
	66,000

	Purchases during 2006
	4,80,000

	Sales during 2006
	6,00,000

	Purchases during 2007 upto the 
	

	   date of fire
	2,30,000

	Sales during 2007 upto the date of
	

	   fire
	3,00,000


On 20th Dec. 2006 also fire broke out and destroyed stocks at genuine cost of Rs. 10,000. There was a practice in the firm to value stock at cost less 10%. But all of a sudden they changed this practice and valued stock on 31st December 2006 at cost plus 10%. The amount of policy was Rs. 40,000 and claim was subject to an average clause.

÷© 4, 2007&À J¸ Â¯õ£õ¶°ß ÁÍõPzvÀ w Â£zx HØ£mhx. ¹. 13,000 ©v¨¦ÒÍ \µUSPÒ uÂµ AøÚzx \µUSPÐ® {õ\©õ°Ú. RÌUPõq® ÂÁµ[PÎ¼¸¢x, Â¯õ£õ¶ Aøh²® CÇ¨ø£ PnUQkP :

	
	¹.

	áÚ. 1, 2006 À \µUQ¸¨¦
	36,000

	i\. 31, 2006 À \µUQ¸¨¦
	66,000

	2006À öPõÒ¬uÀ
	4,80,000

	2006À ÂØ£øÚ
	6,00,000

	2007 À w Â£zx HØ£k® {õÒ Áøµ
	

	  öPõÒ¬uÀ
	2,30,000

	2007 À w Â£zx HØ£k® {õÒ Áøµ
	

	   ÂØ£øÚ
	3,00,000


i\®£º 20, 2006 Bsi¾® w Â£zx HØ£mk |¯õ¯ Âø»¯õÚ ¹. 10,000 ©v¨¦ÒÍ \µPU {õ\©õ°Ú. \µUøP 10% PÈzx ©v¨¤kÁøu ÁÇUP©õPU öPõskÒÍõº. wiöµßÖ ÁÇUPzøu ©õØÔ i\®£º 31, 2006À \µUøP 10% Tmi ©v¨¥k ö\´QÓõº. Põ¨¥mkz öuõøP ¹. 40,000. Põ¨¥mk CÇ¨¦ ÷Pm¦ \µõ\¶ \µzøu EÒÍhUQ²ÒÍx.

11. X bought a machine for Rs. 25,000 on which he spent Rs. 5,000 for carriage and freight Rs. 1,000 for brokerage of middleman, Rs. 3,500 for installation and Rs. 500 for an iron pad. The machine is depreciated @ 10% every year on written down value basis. After three years the machine was sold to Y for Rs. 30,500 and 
Rs. 500 was paid as commission to the broker through whom the sales was effected. Prepare Machinery account for three years.

X Gß£Áº ¹. 25,000US C¯¢vµ® JßøÓ Áõ[QÚõº, AuØS HØÖUT¼ ©ØÖ® ÁõhøP¯õP ¹. 5,000, Cøhz uµPº PÈÄ ¹. 1,000, |ÖÄÁuØPõÚ ö\»ÄPÒ ¹. 3,500 ÷©¾® C¸¨¦ £»øP ¹. 500&® ö\»Ä ö\´uõº. C¯¢vµzvß «x ÷u´©õÚ® @ 10% JÆöÁõ¸ Bsk® SøÓ¢u ö\À C¸¨¦ ¬øÓ°À JxUP¨£mhx. ­ßÖ BskPÒ PÈzx C¯¢vµzøu Y Gß£Á¸US ¹. 30,500US ÂØÓõº ÷©¾® ÂØ£øÚ ö\´uuØS Cøhz uµPº PÈÄ ¹. 500 ö\¾zu¨£mhx. ­ßÖ BskPÐUPõÚ C¯¢vµU PnUøP u¯õº ö\´P.

12. A trader has its branch at Madurai to which the goods are invoiced at cost plus 20%. Prepare ‘‘Branch a/c’’ in H.O. books from the following :

	
	Rs.

	Opening Stock at branch
	24,000

	Cash sales at branch
	17,500

	Credit sales
	41,000

	Collections from debtors
	37,900

	Goods received from H.O.
	30,000

	Branch expenses :
	

	         Paid by H.O.
	3,000

	         Paid by branch
	6,000

	         Expenses unpaid
	1,400

	         Closing stock at branch
	18,000

	         Closing balance of debtors
	9,160

	         Goods in transit from H.O.
	3,600


J¸ Â¯õ£õ¶US ©xøµ°À QøÍ EÒÍx, AuØUS AhUP Âø»÷¯õk 20% ÷\ºzx \µUøP Chõ¨¦ ö\´x AÝ¨¦QÓõº. uø»ø© A¾Á»P HkPÎÀ ""QøÍU PnUøP'' u¯õº ö\´P.

	
	¹.

	QøÍ°ß öuõhUP \µUQ¸¨¦
	24,000

	QøÍ°ß öµõUP ÂØ£øÚ
	17,500

	QøÍ°ß Phß ÂØ£øÚ
	41,000

	PhÚõÎPÎhª¸¢x Á`¼zux
	37,900

	uø»ø© A¾Á»Pzv¼¸¢x \µUS 
   ö£ØÓx
	
30,000

	QøÍa ö\»ÄPÒ :
	

	       uø»ø© A¾Á»P® ö\¾zv¯x
	3,000

	       QøÍ ö\¾zv¯x 
	6,000

	      ö\¾zu¨£hõu ö\»ÄPÒ
	1,400

	      QøÍ°ß CÖva \µUQ¸¨¦
	18,000

	     QøÍ°ß PhÚõÎPÒ CÖv C¸¨¦
	9,160

	     uø»ø© A¾Á»Pzv¼¸¢x 
        AÝ¨¤¯ \µUS CøhÁÈ°À
	
3,600
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