UG-635 BAF-34

B.Com. DEGREE EXAMINATION —
JUNE, 2010.

Third Year
Accounting and Finance

COST ACCOUNTING

Time : 3 hours Maximum marks: 75

PART A — (3 X 5 = 15 marks)
Answer any THREE questions.
Answer should not exceed 2 pages.

Write any five differences between financial
accounting and cost accounting.
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Calculate EOQ from the following particulars :

Annual usage 60000 units
Cost of material per unit Rs. 200
Cost of placing and receiving one order Rs. 600

Annual carrying cost of one unit is 10% of the
inventory value.
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What are the causes for labour turnover?

QBT TETTEHET @M EISSTEN STTERTRISET UITEneU ?

The profit as per costing records was Rs. 15,000.
Find the profit as per the financial records on the
basis of the following :

(a) The works overheads were under recovered
in the cost accounts by Rs. 620

(b) The Administration expenses were under
recovered in the financial accounts by
Rs. 275

(¢) Depreciation over recovered in the cost
accounts by Rs. 190

(d) Interest on investments Rs. 100 recorded in
financial books only.
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Write short notes on :

(a) FIFO

(b) F.W. Taylor’s wage plan.
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PART B — (4 x 15 = 60 marks)
Answer any FOUR questions.
Answer should not exceed 5 pages.

Explain the merits and demerits of centralised
purchasing.
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What is overhead? What are the bases adopted in
apportioning different overheads?
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Vicky furnishes the following data and you are
required to compute the cost per running
kilometre

Rs.
Cost of vehicle 2,50,000
Road Licence per year 7,500
Annual salary 18,000
Driver’s wage per hour 40
Cost of fuel per litre 15
Repairs and maintenance cost per kilometre 15
Tyre cost per kilometre 10
Garage rent per year 16,000
Annual insurance premium 8,500
Kms run per litre 6
Kms run during the year 15,000
Estimated life of vehicle 100000 (km)

Charge interest @ 10% p.a on the cost of the
vehicle. The vehicle runs 20 kms on an average
per hour.
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A contractor obtained a contract for Rs. 60,00,000
on 01.04.09. The expenses incurred during the
year ending 31.3.2010 were as follows :

Rs.
Materials 18,00,000
Wages paid 16,00,000

Wages accrued 1,00,000
Other expenses  2,50,000
Plant installed 4,50,000

Materials at site on 31.3.10 were Rs. 2,40,000.
Depreciate plant by 20% p.a. The contractor
received Rs. 36,00,000 in cash upto 31.3.10 being
80% of the work certified. The work uncertified
was Rs. 40,000.

Prepare Contract a/c showing the profit to be
taken to Profit and Loss a/c.
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Rupa & Co provides the following information :
Rs.
Total fixed cost 18,00,000
Total variable cost  30,00,000
Total sales 60,00,000

No of units sold 20,000
Find out

(a) Contribution per unit
(b) B.E.P

(c) Margin of safety.
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A & Co uses Job costing. Prepare cost sheet.

Rs.
Direct material 18,000
Direct wages 15,000
Profit 12,180
Selling overhead 10,500
Administration overhead 8,400
Factory overhead 9,000

The company received a job order which requires
material for Rs. 24,000 and wages to be incurred
was Rs. 15,000.

What is the price to be quoted to this job?
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What are incentive wage plans? Briefly explain
Halsey, Rowan and Merrick’s wage plans.
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