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B.Com. DEGREE EXAMINATION —
JUNE, 2010.

Third Year

Accounting and Finance

ACCOUNTING FOR MANAGERIAL DECISIONS

Time : 3 hours Maximum marks : 75
PART A — (3 x 5 = 15 marks)

Answer any THREE questions.

1. What is Management Accounting?

CLTERTenLod HERTEHEWLIED GTGITMTED 6TCIEN?

2. Write a note on Ratio Analysis.
g uElumie] GNSg GOLIL euenTs.

3. Differentiate between Fixed expenses and
Variable expenses.

Blenavg ClaeeysEns@h wrmLmiD C&welammbis@nés e
MSHWMTEFBISMETS F(HS.



From the following particulars of S Ltd. Calculate
Gross Profit Ratio.

Particulars 2009
Rs.
Sales 1,00,000
Sales returns 20,000
Cost of sales 50,000

S BmingSer Sparamib eleurmseaflalmbg Gorss e
M ElB1D sevr(H191q HFHeLD.

Sluph 2009
€.
eNpuene 1,00,000

lpuemens Hwriuw 20,000
NHLIEHET LGSO 50,000

Find out funds from operations from the details
given below :

Rs.
Net profit 95,000
Depreciation on fixed assets 42,000
Profit on sale of machine 13,000
Goodwill written off 20,000
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Epsasramid  eleurmisaiadmpg  Qsmfld  Hl
2 (HeUTEESMS SHeT&S (Hs.

€.
Bl&T omLib 95,000
Hlaneg Qansgissatien Gouiorarn 42,000
@Qupdrsder ellpuemaruie eorun 13,000
BHELWT CuTECspSluig 20,000
PART B — (4 x 15 = 60 marks)

Answer any FOUR questions.

What is working capital? State its importance.
HEDL_(LHEHM PS5 GTGITM 6D 6TGOTG0T? T el
PEELSFHIIBISEMETS Ton)s.

Explain briefly about Capital Budgeting.
epesaTiLLl g Unml Hm&S efleréEs.

Calculate :

(a) Current Assets

(b) Current Liabilities
(¢) Liquid Assets

(d) Closing Stock.
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Current Ratio : 2.8
Liquid Ratio : 1.5
Working capital Rs. 1,62,000.
STES (HS :
(@) peLpennd QFTsgissen
(<)) BevL(penm QummiLiL|&ser
(@) Birenwd Qanggisedr
(F)  Qud srsdmin.
BenL_(per cillSlgn =2.8
Brenwo efldlgn = 1.5
BenL_(penm (s = ¢m. 1,62,000.
The following are the Balance Sheets of SV Ltd.
for the years 2008 and 2009. Prepare a funds flow

statement.
Balance Sheet

31.12.08/31.12.09 31.12.08/31.12.09
Rs. Rs. Rs. Rs.

Share capital] 8,000, 8,500 |Land 5,000, 5,000
P and L a/c 1,450, 2,450[Plant 2,400 3,400
Creditors 900, 500 |Debtors 1,650 1,950
Loan - 500[Stock 900 700
Cash at Bank 400 900
10,350 11,950 10,350 11,950
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SV flmingder 2008 wipmib 2009&smer @ @mLiL Hlanes
@iy Wereumomm o drerar. Bl BT L Ml&ms

SWTH&Sa|LD.

KUy Blavad @bl
31.12.08 31.12.09 31.12.08[31.12.09
LR epegeand| 8,000 8,500 [Flevoid 5,000/ 5,000
oruplLss/@ 1,450 2,450 @Quipbdlrd 2,400| 3,400
sLctr G T 900, 500 |sLanmaflgar 1,650 1,950
L - 500 |srédlmuy 900 700
curtiflufed Qpmésd 400 900
10,350 11,950 10,350 11,950,

10. Prepare a list of current assets from the following
details :

(a) Current Ratio — 2.5

(b) Liquid Ratio—1.5

(¢) Working capital Rs. 75,000

(d) Bank overdraft Rs. 25,000

(e) Cash in hand Rs. 1,000.
Epsasramid eleurmisaiel(Bhg el (pepm CFTsgdaer
QLB U iquIe) @earhlenars SWimil&s.
(=) pevL(penm eSldlsd — 2.5

(<) Birevw afldlgn — 1.5

(@) BerL(perp (WP — . 75,000

() eumidl Cue euenr upm ep. 25,000
(2) ewsulmliy Qrrésid en. 1,000.
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11. A company at present operating at 80% capacity
produces and sells 40000 units.

Below are the expenses per unit.

Per unit
Rs.
Direct Material 15
Direct Labour 10
Factory overhead (30% fixed) 5
Office overhead (60% variable) 3

Selling and distribution expenses (50% fixed) 2
Selling price 45

Prepare a budget at 60% capacity and
90% capacity.

@@ Bimiwbd sHGLTg 80% =jareiley, 40000 e @sEmen

2 HuGH QFISlemmg).
2 MG CFaey e iedln @ ememmm
€.
Cri7ig epeoiGUmpL_geT 15
Cririg 2 enpLiLd gnedl 10
g Copbsweay (30% Hlaawsseranio) 5

2Qeuas Conbgwe| (60% wrmibgeranto)

dpuenear LflTels Aewejser (50% Hlasseramn) 2

alpuener ellene 45
60% womd 90% 2 HusSH BlevesE il iguic
SWTH&Sa|LD.
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12.

Write short notes on :
(a) Trend analysis

(b) Profitability ratios
(¢) Net present value.
Sm GO euenys

(=) GursE uELumie
(=) emu clSlgmiger

(@) spame Hlay iy,
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