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SECTION A — (3 ( 5 = 15 marks)

Answer any THREE questions.

1. State the meaning and scope of finance functions.

2. Explain about financial leverages.

3. What are the factors affecting capital structure?

4. What is capital budgeting? Why it is prepared?

5. What are the determinants of working capital?

SECTION B — (4 × 15 = 60 marks)

Answer any FOUR questions.

6. Explain briefly about different sources of 
short-term and long-term finance.

7. What is Debenture? Explain the various kinds of Debentures.

8. Write short note on :

(a)
Cost of capital

(b)
Cost of preferred stock and

(c)
Cost of debt.

9. What is dividend policy? Explain the determinants of dividend policy.

10. Explain the methods of ranking investment proposals.

11. Discuss the functions of working capital management.

12. Write short note on :

(a)
Cash management

(b)
Cash budgeting

(c)
Receivable management.
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