



B.B.A. DEGREE EXAMINATION — 
JANUARY, 2009.

First Year

Marketing Management

FINANCIAL AND MANAGEMENT ACCOUNTING

Time : 3 hours
Maximum marks : 75

Answer for 5 marks questions should not 
exceed 2 pages.

Answer for 10/15 marks questions should not 
exceed 5 pages.

SECTION A — (3 ( 5 = 15 marks)

Answer any THREE questions.

1. How the accounts are classified? What are the rules for Debits and Credits?

PnUSPÒ GÆÁõÖ £õS£õk£mkÒÍx? £ØÖUS®/ ÁµÄUS® EÒÍ ÂvPÒ ¯õøÁ?

2. What are the differences between cash discount and trade discount?

öµõUP uÒÐ£iUS® ©ØÖ® Â¯õ£õµz uÒÐ£iUS® EÒÍ ÷ÁÖ£õkPÒ ¯õøÁ?

3. What are the objectives of Management accounting?

÷©»õsø©U PnUQ¯¼ß SÔU÷PõÒPÒ ¯õøÁ?

4. Find the Stock Turnover Ratio from the 
following :

	
	Rs.

	Cash sales
	80,000

	Credit sales
	2,00,000

	Returns Inward
	10,000

	Opening stock
	25,000

	Closing stock
	30,000

	Gross profit ratio 
	25%


RÌUPsh uPÁÀPÎ¼¸¢x \µUS C¸¨¦ ÂØ£øÚ ÂQu® PnUQhÄ®.

	
	¹.

	öµõUP ÂØ£øÚ
	80,000

	Phß ÂØ£øÚ
	2,00,000

	EÒv¸¨£®
	10,000

	öuõhUP \µUS
	25,000

	CÖv \µUS
	30,000

	ö©õzu C»õ£/ÂØ£øÚ ÂQu®
	25%


5. From the following Balance Sheets, Prepare a schedule of changes in working capital.

Balance Sheets

	
	2003
	
	2004
	
	
	2003
	
	2004

	Liabilities
	Rs.
	
	Rs.
	
	Assets
	Rs.
	
	Rs.

	Share/capital
	5,00,000
	
	7,00,000
	
	Land and 
	
	
	

	P & L a/c
	1,00,000
	
	1,60,000
	
	 Building
	80,000
	
	1,20,000

	Reserve
Creditors
	50,000
1,53,000
	
	70,000
1, 90,000
	
	 Machinery

Stock 
	5,00,000
1,00,000
	

	8,00,000
75,000

	Bills payable
	40,000
	
	50,000
	
	Debtors
	1,50,000
	
	1,60,000

	Outstanding
	
	
	
	
	Cash
	20,000
	
	20,000

	  expenses
	7,000
	
	5,000
	
	
	
	
	

	
	8,50,000
	
	11,75,000
	
	
	8,50,000
	
	11,75,000


RÌUPsh C¸¨¦ {ø» SÔ¨¦PÎ¼¸¢x |h¨¦ •u¼À HØ£mh ©õØÓ[PÎß £mi¯ø»z u¯õ›UPÄ®.



C¸¨¦ {ø» SÔ¨¦


	
	2003
	
	2004
	
	
	2003
	
	2004

	ö£õÖ¨¦PÒ
	¹.
	
	¹.
	
	ö\õzxPÒ
	¹.
	
	¹.

	£[S •uÀ
	5,00,000
	
	7,00,000
	
	{»•®/
Pmh•®
	80,000
	
	
1,20,000

	C»õ£ |mh P/S
	1,00,000
	
	1,60,000
	
	C¯¢vµ®
CÖv \µUS
	5,00,000
1,00,000
	

	8,00,000
75,000

	ö£õx Põ¨¦
Phß D¢÷uõº
	50,000
1,53,000
	
	70,000
1, 90,000
	
	PhÚõÎPÒ
öµõUP®
	1,50,000
20,000
	
	1,60,000
20,000

	ö\¾zu ÷Ási¯ 
 Esi¯À
	
40,000
	
	
50,000
	
	
	
	
	

	{¾øÁ ö\»ÄPÒ
	7,000
	
	5,000
	
	
	
	
	

	
	8,50,000
	
	11,75,000
	
	
	8,50,000
	
	11,75,000


SECTION B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

6. In 2004 the position of I Ltd. was as follows.

	
	Rs.

	Sales
	1,20,000

	– Variable Cost
	96,000

	Contribution
	24,000

	– Fixed cost
	16,000

	Net profit
	8,000


 Find out 

(a)
P/V ratio.

(b)
B.E.P.

(c)
Net profit urban sales are Rs. 1,30,000.

(d)
Required sales for a net profit Rs. 10,000.

2004–À I ¼m {ø»ø© RÌUPshÁõÖ EÒÍx.

	
	¹.

	ÂØ£øÚ
	1,20,000

	-– ©õÓU Ti¯ ö\»Ä
	96,000

	£[PÎ¨¦
	24,000

	– {ø» ö\»ÄPÒ
	16,000

	{Pµ C»õ£®
	8,000


PnUQk:

(A)
C»õ£/AÍÄ ÂQu®

(B)
C»õ£/|mh©ØÓ ¦ÒÎ

(C)
ÂØ£øÚ ¹. 1,30,000 –À C»õ£® GÆÁÍÄ?

(D)
C»õ£® ¹. 10,000 Dmh, ö\´¯¨£h ÷Ási¯ ÂØ£øÚ GÆÁÍÄ?

7. The summarised balance sheets of X Ltd. as on 31.3.03 and 31.3.04  are given below.

Balance Sheets

	
	2003
	
	2004
	
	
	2003
	
	2004

	
	Rs.
	
	Rs.
	
	
	Rs.
	
	Rs.

	Share/capital
	450
	
	450
	
	Fixed assets
	400
	
	320

	Reserve
	300
	
	310
	
	Investments
	50
	
	60

	P & L A/c
	56
	
	68
	
	Stock
	240
	
	210

	Creditors
	168
	
	134
	
	Debtors
	210
	
	455

	Provisions for taxation 
	75
	
	10
	
	Bank
	149
	
	197

	Loan
	–
	
	270
	
	
	
	
	

	
	1,049
	
	1,242
	
	
	1,049
	
	1,242


Additional Information:

(a)
Investments costing Rs. 8,000 were sold during the year for Rs. 8,500.

(b)
Provision for tax made during the year was Rs. 9,000.

(c)
Dividend paid during the year was
 Rs. 40,000.

(d)
One fixed asset costing Rs. 10,000 was sold for Rs. 12,000 and profit included in P & L a/c.


Prepare Fund Flow Statement.

C¸¨¦ {ø» SÔ¨¦PÒ ©ØÖ® uPÁÀPÒ R÷Ç öPõkUP¨£mkÒÍÚ:

C¸¨¦ {ø»SÔ¨¦

	
	2003
	
	2004
	
	
	2003
	
	2004

	
	¹.
	
	¹.
	
	
	¹.
	
	¹.

	£[S •uÀ
	450
	
	450
	
	{ø»a ö\õzxPÒ
	400
	
	320

	ö£õx Põ¨¦
	300
	
	310
	
	•u½kPÒ
	50
	
	60

	C»õ£/|mh P/S
	56
	
	68
	
	\µUS
	240
	
	210

	Phß D¢÷uõº
	168
	
	134
	
	PhÚõÎPÒ
	210
	
	455

	Á› JxURk
	75
	
	10
	
	Á[Q
	149
	
	197

	Phß
	–
	
	270
	
	
	
	
	

	
	1,049
	
	1,242
	
	
	1,049
	
	1,242


TkuÀ uPÁÀPÒ :

(A)
¹. 8,000 ©v¨¦ÒÍ •u½kPÒ ¹. 8,500 US ÂØP¨£mhx.

(B)
Á¸©õÚ Á›UPõP JxURk ¹.9,000 ö\´¯¨£mhx.

(C)
£[Põu¯® CÆÁõsiÀ ¹.40,000 öPõkUP¨£mhx.

(D)
{ø»a ö\õzx ¹. 10,000 ©v¨¦øh¯x 
¹. 12,000US ÂØP¨£mhx. C»õ£® C»õ£/|mh PnUQÀ ÁµÄ øÁUP¨£mhx. {v Kmh AÔUøPø¯z u¯õ›UPÄ®.

8. From the data given below compute

(a)
Working Capital

(b)
Current Ratio

(c)
Liquidity Ratio

(d)
Debt-Equity Ratio

(e)
Fixed Assets Ratio.

Balance Sheet as on 31.3.2005

	
	Rs.
	
	Rs.

	Share capital
	25,000
	Fixed assets
	30,000

	Preference share capital
	5,000
	Current assets :
	

	Reserve
	4,000
	Stock
	2,000

	Debentures
	8,000
	Debtors
	1,000

	Bank loan
	4,000
	Cash 
	500

	Creditors
	1,000
	Bank
	2,500

	Proposed dividends
	1,000
	Stores
	4,000

	Provision for taxation
	2,000
	Preliminary expenses
	8,000

	
	
	Brokerage on shares
	2,000

	
	50,000
	
	50,000


RÌUPsh uPÁÀPÎ¼¸¢x, PnUQ¯À ÂQu[PøÍz u¯õ›UPÄ®.

(A)
|øh•øÓ •uÀ

(B)
 |h¨¦ ÂQu®

(C)
}ºø© ÂQu®

(D)
Phß/•uÀ ÂQu®

(E)
{ø»a ö\õzx ÂQu®.

31.3.2005 ® |õÍßÖ C¸¨¦ {ø»U SÔ¨¦

	
	¹.
	
	¹.

	£[S •uÀ
	25,000
	{ø»aö\õzxUPÒ
	30,000

	•ßÝ›ø© £[S•uÀ
	5,000
	|h¨¦ ö\õzxUPÒ:
	

	Põ¨¦
	4,000
	\µUQ¸¨¦
	2,000

	Phß £zvµ[PÒ
	8,000
	PhÚõÎPÒ
	1,000

	Á[QUPhß
	4,000
	öµõUP®
	500

	PhÜ¢÷uõº
	1,000
	Á[Q
	2,500

	£[Põuõ¯ JxUS
	1,000
	ì÷hõºì
	4,000

	Á› JxURk
	2,000
	öuõhUPa ö\»ÄPÒ
	8,000

	
	
	£[Qß «uõÚ Pªåß
	2,000

	
	50,000
	
	50,000


9. From Trial balance given below, prepare Trading, Profit & loss a/c for the year ending 31.3.05 and a Balance Sheet on that date taking account the following adjustments:

(a)
Closing stock Rs. 21,000.

(b)
Prepaid insurance Rs. 1,000

(c)
Wages outstanding Rs. 2,000

(d)
Provide depreciation on 


Building 5%


Furniture 10%

(e)
Create a provision for Bad and doubtful debts at 5% on debtors.

	Debits
	Rs.
	Credits
	Rs.

	Furniture
	10,000
	Capital
	60,000

	Building
	50,000
	Sales
	1,80,000

	Opening stock
	8,000
	Discount/Received
	2,500

	Purchase
	25,000
	Bills payable
	10,000

	Sales returns
	3,000
	Creditors
	22,500

	Wages
	10,000
	Purchase returns
	2,000

	Salary
	18,000
	Loan
	20,000

	Rent and taxes
	8,000
	
	

	Carriage inwards
	2,000
	
	

	Power
	6,000
	
	

	Lighting
	3,000
	
	

	Postage
	1,000
	
	

	Printing
	8,000
	
	

	Drawing
	5,000
	
	

	Machinery
	1,00,000
	
	

	Carriage outwards
	10,000
	
	

	Cash
	10,000
	
	

	Bank
	20,000
	
	

	
	2,97,000
	
	2,97,000


RÌUPsh C¸¨¦¨£mi¯¼À C¸¢x® öPõkUP¨£mh TkuÀ uPÁÀPøÍ öPõsk® 31.3.05 À •iÁøh²® Â¯õ£õµUPnUS ©ØÖ® C»õ£ |mhUPnUS ©ØÖ® 31.3.05 ® ÷uv¯ C¸¨¦ {ø»U SÔ¨ø£²® u¯õ›UPÄ®.

TkuÀ uPÁÀPÒ:

(A)
CÖv \µUS ¹. 21,000

(B)
•ß Tmi÷¯ ö\¾zv¯ Põ¨¥k ¹. 1,000

(C)
{¾øÁ²ÒÍ T¼ ¹. 2,000

(D)
÷u´©õÚ® PõsP – Pmih® 5%




AøÓP»ß 10%

(E)
PhÚõÎPÒ «x 5% I¯UPhß Põ¨¥k ö\´¯ ÷Ásk®.

	£ØÖPÒ
	¹.
	ÁµÄPÒ
	¹.

	AøÓP»ß
	10,000
	•uÀ
	60,000

	Pmih®
	50,000
	ÂØ£øÚ
	1,80,000

	öuõhUP \µUS
	8,000
	ö£ØÓ uÒÐ£i
	2,500

	öPõÒ•uÀ
ÂØ£øÚz v¸¨£®
	25,000
3,000
	uµ÷Ási¯ Esi¯À
	
10,000

	T¼
	10,000
	Phß D¢÷uõº
	22,500

	Fv¯®
	18,000
	öÁÎzv¸¨£®
	2,000

	ÁõhøP ©ØÖ® Á›²®
	8,000
	Phß
	20,000

	EÒyUS T¼
	2,000
	
	

	G›\Uv
	6,000
	
	

	ªß\õµ®
	3,000
	
	

	u£õÀ ö\»ÄPÒ
	1,000
	
	

	Aa\Pa ö\»ÄPÒ
	8,000
	
	

	Gk¨¦
	5,000
	
	

	C¯¢vµ® 
	1,00,000
	
	

	öÁÎyUSU T¼
	10,000
	
	

	öµõUP®
	10,000
	
	

	Á[Q
	20,000
	
	

	
	2,97,000
	
	2,97,000


10. Write short notes on 

(a)
Error of principle

(b)
Functional budget

(c)
Operating profit ratio.

]Ö SÔ¨¦ ÁøµP :

(A)
öPõÒøP¨ ¤øÇ

(B)
£ovmh ©v¨¥k

(C)
C¯UP C»õ£ ÂQu®.

11. What are the characteristics of management accounting?

÷©»õsø© PnUQ¯¼ß ]Ó¨¦ ußø©PÒ ¯õøÁ?

12. What are the advantages of Accounting? Who are the persons interested in such information?

PnUQ¯¼ß |ßø©PÒ ¯õøÁ? PnUQ¯¼ß uPÁÀPÒ «x ¯õ¸US AUPøµ EÒÍx?

———————
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