UG-577 BCO-6

B.Com. DEGREE EXAMINATION —
JUNE, 2010.

(AY 2003-04 and CY-2004 batches only)
Second Year

Commerce

CORPORATE ACCOUNTING

Time : 3 hours Maximum marks: 75

SECTION A — (3 x 5 =15 marks)
Answer any THREE questions.
Answer should not exceed 2 pages.

What do you understand by capital profit and
revenue profit?

EPESET @GTULD HMID eUHeUT @emud LhMl eTerer
Yfbgl Qameamr(h @) meslmmi?
What are the methods employed for the valuation

of shares?

UBi@eer LHIS 4HE s lgsEsliu@n  (pemaEeT
wmeneu?



Find out goodwill by capitalisation method from
the following information :

Normal rate of return = 10%
Profits for the last three years are

Rs. 30,000, Rs. 40,000 and Rs. 50,000.
Non-recurring income of Rs. 3,000 is included in
the first year profit. Capital employed is
Rs. 3,00,000.

&Gy Qarpasliul_(heter gaseudsaiad(mhg  euranfls
BHELWET (WS @ (Penmuiled seur(hidly.

gmgmyent @eorL FFL_(Hb aldlsb = 10%

LB S yamhsaild mligu @erubd  wpanGuw
ep. 30,000, em. 40,000 wpmid em. 50,000. QgrLrbg)
il pywng eugey h. 3,000 — apgeord  pevr(h
@orugdle  Carssliul (B o ererg. FHUBSSIULL
epevgerid em. 3,00,000.

A limited company was liquidated having the

following liabilities.

(a) Secured creditors Rs. 20,000. (Assets
Realised Rs. 25,000)

(b) Preferential creditors Rs. 600
(¢) Unsecured creditors Rs. 30,500.
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Liquidator’s expenses amount to Rs. 252. The
liquidator is entitled to a commission of 3% on the
amount realised and 11 % on the amounts given to

unsecured creditors. The other assets realised
(apart from assets with secured creditors)
Rs. 26,000.

Prepare liquidator’s final statement of account.

@M GUMTUMSSHILIL L ;F;]QJLDLb £C8§ SruuC_(herer

QUIMILILSEBEETE SMOSSLILILL ).

(=) Wenemrwibd 2 e sLem rHGsTT eh. 20,000
(Sjaufiseafl_b @Qmbs Cansgisser m. 25,00085@
pasiiul L e)

(=) werayfeno CubHm sLer rHCSHMTEeET ep. 600

(@) Yenewrwibd @ders sLer rHCsHTT eh. 30,500.

sameolurerfler  Cge sar €. 252;
S LILITET(HHE Qorss QETSgISHe6T
edlhueneruied 3% wHmiD Geneamriid @) eems sLer
mHCHTTEEhESE LY f Qarhssul L
Qrrésgdled 13 % grare Qarhés Geuem(hibd.
Genamrwid o erer sl FHGCHTISENLLO(HHS
Qersenss ey, wHM (FTSgEEET pLd Hanl 5%
Qzrens em. 26,000.

sevaliurearier Qmid samsamas SwmflaEse]Lb.
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5. H Ltd. acquired 3/4 of the share capital of S Ltd.
on 31.3.08, when the balance sheets were as

follows. Prepare consolidated balance sheet.

Balance Sheet

H Ltd.| S Ltd. H Ltd.| S Ltd.
Rs. Rs. Rs. Rs.
Share capital Fixed Assets  20,000{ 10,000
Rs. 10 each 20,000| 10,000|Current assets 13,000| 12,000
Reserve 5,000[ 3,000(Investment in
P& Lalc 3,000/ 2,000| S Ltd. 10,000 -
10% debentures |10,000| 5,000
Creditors 5,000 2,000
43,000| 22,000 43,000| 22,000

31.3.08-60 pigeuamL D yerged S &0l BimigSler
3/4 ursd umE s H ol Hlmiwbd eurmidlug.
pordoarssiul L @muy Bl  @dllamu

SWTH &S| LD.
Qmuy plave Gl
Hal.| Seo. Hal .| Seic.
. - - (.
LIBIE (PSS Blene Qamggisaer 20,000( 10,000
(e5. 10 eS51d) 20,000| 10,000|peLpern&
Curg sy 5,000 3,000| Qsrggisser 13,000| 12,000
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Hal.| Seilc. Halc.| Seilc.

U} (- U} W)
Qaomu & UL WpESEH Sl
saEEG 3,000| 2,000| umiEser 10,000 -
10% sLa ugSyd 10,000 5,000
SLan G 5,000 2,000
43,000| 22,000 43,000| 22,000

6.

SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.
Answer should not exceed 5 pages.

A limited company issued on 1.4.02, 10,000
redeemable preference shares of Rs. 10 each. Such
shares were redeemable at a premium of 10%.
Two-fifths of this issue was redeemed out of profits
on 10.4.06. On 20.1.2008 the company issued
20,000 equity shares of Rs. 10 each at a premium
of Rs. 4 per share. Out of the proceeds of such
issue, the balance of Redeemable preference
shares were redeemed.

Give dJournal entries to Record the above
Transactions in the books of the company.

auanpumEsLIULL e Bimiobd 1.4.02-6 10000 Berg,
wergflenn ukiGsmear . 10 eigb GeuafludiLg).
Sumgsdr 10% paarnsdd BraiiuLCeuem@Hib.
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10.4.06-60 liumi@setled  2/5  umsd  Fligw
Qerusder  @Qbsy  Blsiulig.  20.1.08-e
SpHmion @ 10 wswdiyerw 20000 gmeno
UBIGsemer, . 4 weansded CelalllLg. @QbHs
Qauaflu @ eped Quplitl’ L Qyréssamss  Game(h
Baperer BeTs @, (pereyfanio Lki@Gsamer WL Lg|.
@BHEImILSS e Fhsafled Clom g
BL_GUIG EMEHS@HSSTET LISl6|SmaTs STeLb.

7.  The following was the balance sheet of Toys Ltd.
as on 31.3.06.

Balance sheet of Toys Ltd.

Rs. Rs.
Equity share capital Goodwill 10,000
(Rs. 10 each) 1,00,000| Fixed assets 90,000
7+ preference share capital Stock 25,000
(Rs. 10 each) 1,00,000| Debtors 30,000
Pand L alc 45,000
2,00,000 2,00,000)

It was resolved that equity share capital of Rs. 10
each be reduced to fully paid shares of Rs. 6 each
and 7% pref. Shares of Rs. 10 each be reduced to

73 %. fully paid preference shares of Rs. 7 each.

Number of shares in each case remained the same.
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It was further resolved that the amount so
available be used for writing off

(a)

(b)

Debit balance of P & L a/c, goodwill account
and other fixed assets to the extent possible.

Give dJournal entries and revised balance
sheet.

Lmiey e @iy Blave @iy 31.3.06- &G

STUUL(heTeng).

e .
ROEL UBIG (PS5 BHEUWIT 10,000
. 10 efgid 1,00,000| fleves Qensgissar | 90,000
71 wengflenio L, L 25,000
s (. 10 efsd) | 1,00,000| sL_armaflser 30,000
@Qeru/plL &/@ 45,000
2,00,000 2,00,000

&G sapliul Leumy (pigey QetutiulLg).
eaiGeur ep. 10 Critenid LIBIGSET (P(PEHLOWITE
QedsiLl L gTe: h. 0&@ GandsiuLlLer.
aamailsamsuid WLrHmD  @eame. eeubleum(m
. 10 7% peayflenio LuBI@aseT 71 %.
waraifleod LBIGSeTTE  LIHPUULH h. 78S
@ODSSLILL L.  cTamaniEmsuiey  THDHLD
@dene.
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CoaIb @eleumn GmnESUULL UBIE (PSeavdH
Q& mesr(h
@eoru pLL  sewsder  ubm,  pOHGLWT
BasiulLar.  CGogibd  Blavws Carggisafler
DEILID (PlgbS A6Te|&HE, GMMESLILIL L 6.
Coemeuwmanr  GOILCUL(H  udleveuuyd, Ylw
orHniLC L @@L Blene @GMHliLienLuD Sre]|i.

8. From the following ledger balances of Chennai

Bank Ltd. prepare the P and L a/c for the year
ended 31.3.08

Rs.
Share capital — paid up 2,500
Statutory reserve 1,200
Current and deposit account 15,464
P and L a/c (balance) 30
Interest paid 54
Government securities 1,200
Other securities 1,650
Shares 1,274
Payment to staff-salary and P.F 148
Depreciation of bank assets 44
Interest, discount and commission 490
Cash in hand and with RBI 3,168
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Bills discounted 758

Loans and advances 9,878
Buildings and furniture 836
Non banking assets 674

&G sriiul@érer CuCr®H @@Liysailelmbg ClFemener
cumidludlenr 31.3.08  (pigqeuenL WD 46mTiqHESTET @)eOTLI

BLL saréans swrilés.

€.
QeISSLILILL (PG 2,500
5L 95680 1,200
BLLIL| LDHMILD HGULIL| SHETe G 6T 15,464
Gooru/plr s/6 (G@UY) 30
Qeaudsiiur L e’ g 54
SITEMTaIG (PSE () <6 GRTIBIGET 1,200
O (PS ([ eLTTBIGET 1,650
LI &S 6T 1,274
gbuerpd/CadllLy Bldlujid 148
cumidl Canggissaiien Caulwmerid 44
UL, SETE@5LIG LLDMILD SIS 490
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& @(HLIL LOHMID S euridluiley @)Ly 3,168
sat@pLlg Cawig/Qsmearpse CFIS 1,6 emThISET 758

SLEILD | (LpEmLIEmT(LpLDd 9,878
SLL_L(LpLD LOMHMILD DN MEHEDE) LD 836
oD (euriFluloons) Qgrsgisaer 674

Prepare Revenue Account of Star Insurance
Company (Five) for the year ending 31.3.09

Rs.
Claims admitted but not paid 42,376
Commission paid 50,000
Commission on reinsurance ceded 12,000
Expenses of management 78,000
Bad debt 2,500
Claim paid 15,000
P and L appropriation a/c 40,000
Premium received 5,52,000

Reserve for unexpired risk 1.4.08 2,30,000
Additional reserve on 1.4.08 10,000
Claims outstanding on 1.4.08 27,000
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Note :

(a) Premium outstanding at the end of the year

Rs. 40,000(31.3.09)

(b) To maintain 50% of premium towards

reserve for unexpired risk

(¢) Additional Reserve at 10% of net premium to

be maintained.

eomm srOlSH  Bmwsder (& sriulbE) 31.3.09-

(Pl T DSTET  6(HETU

SWTH &S LD.

ghmis Qarereriul(H QessTs Camilsamager
Qeaisdlu 516

LN&TUEL g6 QUHD S

Blreurss Cswe|ser

QUTE &L_60T

Qeussliul L Camilé&amadser

@emu/plL Ln&D &/

Aupp epevenos Asres

ey 6 (ST_Sa556 srereuduins sl bl
(1.4.08)

ga(hged HlFl (1.4.08)

Blayenauudled 2_eer Camilsansser 1.4.08
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Rs.
42,376
50,000
12,000
78,000
2,500
15,000
40,000
5,52,000

2,30,000
10,000
27,000
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@y :
(=) @evarob Hlaiemes 31.03.09 — 40,000

(<)) pevarngdle 50% STemeUSLITETS
Garflsansss@hssts 81580 Qaieug
@BEmeUaTSS 6 QULPSSLD.

(@) Bar woawsdad 10% @m@Bsd @f&SE6H QFuw
Couamt(Hb.

10. On 31.3.04 the balance sheet of a Ltd company
was as follows :

Balance sheet

Rs. Rs.

Equity share capital Fixed assets  |5,00,000
Rs. 10 each 4,00,000| Current assets |2,00,000
Reserve 90,000| Goodwill 40,000
Pand L a/c 20,000
5% debentures 1,00,000
Creditors 1,30,000

7,40,000 7,40,000

On 31.3.04 the fixed assets were revalued at Rs.
3,50,000 and the goodwill at Rs. 50,000. The net
profits for the three years were :
Rs.
31.3.04 51,650
31.3.03 52,000
31.3.02 51,600
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20% of the profit was placed to reserve account. A
fair investment return of 10% is
Compute to value of shares by

(a) The assets method
(b) The yield method.

expected.

31.3.04-60 g euenrwmiGsLILLL Fmingdlen @) mLiL
Blenavd @Ml 1GlereumLomm :

Bouy feoe ghluy

- o
L@ (S Blened Qersgdaer 5,00,000
5. 10 aigd 4,00,000| BevL_panné Qensgissar |2,00,000
s Hlg 90,000| pHQuWIT 40,000
@eoru/plL /@ | 20,000
5% sLan gy | 1,00,000
sLan FHCHMT 1,30,000

7,40,000 7,40,000

31.3.04-ev Blenaws Qansgiser . 3,50,000 erew m
LHIGE Celwtiul L g. ererlls pHOUWLRear LHw
LHIEH ep. 50,000. LB epem parTHseflcd Frigu
@aomLi.
€.
31.3.04 51,650
31.3.03 52,000

31.3.02 51,600
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11.

12.

gyrail @erugdle 20% S Hl5)& @
wrholiLGdeamgl. wpse g 10% Gemubd erdlumriiyy
2 dergl. @meny UkiGsaiar L wHieamu Spsem
pevpaafle searrHidlg.

(=1) HarCergg) iy

() O BsTW PP

Write short notes on :

(a) Profit prior to incorporation

(b) Under-writing

(¢c) Section 17 - Banking Regulation Act 1949.
Sml @O uenTs :

() vdlayse apen Gamud

(<)) umiGssTear 2 mlwerfliiy

(@) Wfley - 17 — cumidl BenL_(penmé s 1d 1949,
What are the conditions to be followed before
redeeming redeemable preference shares?

Bers@ — warayfleon  umi@saer S @n  GCurg
senL_ L1914 &5 GCeuanriqw HlLBSeaTs6T WTenel?
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