UG-579 BCO-7

B.Com. DEGREE EXAMINATION —
JUNE, 2010.

(AY 2003 — 04 and CY 2004 batches only)
Third Year

Commerce

COST ACCOUNTING

Time : 3 hours Maximum marks : 75

PART A — (3 x 5 = 15 marks)
Answer any THREE questions.

What is cost accounting? What are its objectives?
DL &S e SHGHUD TEMTL  6TCIe? DIG6T
CrBI&sEnISeET Wreanel?

What is ABC analysis? What are its advantages?

ABC u@lumiie] ereammred 6reie? iSem BeTenlnsaT

wmeneu?



Define ‘Idle Time’. Explain the causes for ‘Idle
Time’.

uanfludleveor Grrd euenrwim. Lewtlufléer Crrsdh&smen
STTERTBIHENET 61 6Td (5.

Find out the Economic Order Quantity (EOQ)
from the following particulars :

Annual usage : 6000 units

Cost of material per unit : Rs. 20

Cost of placing and receiving one order : Rs. 60.
Annual carrying cost of one unit : 10% of
Inventory value.

Epsaramid  eleurmsellBhg  Hesar  CQsmarpse
g mant sarane (EOQ) sar(h 9y &s :

() BIsTey 1 6000 e @s6r

epeLICLITHET (i e dlem 2L _dsallene : em. 20.
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SLGsellane; em. 60 e SAewdler e Lpmofliiyg
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The Fixed expenses of an industrial concern
amounts to Rs. 1,80,000. It’s variable cost per unit
is Rs. 29 and selling price is Rs. 44 per unit.
Calculate the break even point.

@M Yyomauder Hlanaws Gewaser ep. 1,80,000. iger
LIMUGHL CFEZET DG QRETMSS . 29 LHMILD
cilpueer eflened @ MG . 44. @emu BLUL
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PART B — (4 x 15 = 60 marks)
Answer any FOUR questions.

Discuss the advantages and limitations of cost
accounting.

9L&s  lewe samsHwdler  BemenoseT  LHmILD
@opurOsamer afleurdés.

Explain the different methods of -classifying
overheads.

Cuopgmeaisamer auasLILI(HSSHID (PDSMET all6TsEs.

From the particulars given below write up the
stores ledger card :

2009

Jan 1. Opening stock 1000 units at Rs. 26 each
5. Purchased 500 units at Rs. 24.50 each
7. Issued 750 units

10. Purchased 1500 units at Rs. 24 each
12. Issued 1100 units

15. Purchased 1000 units at Rs. 25 each
17. Issued 500 units

18. Issued 300 units

25. Purchased 1500 units at Rs. 26 each
29. Issued 1500 units.

Prepare a stores Ledger Account under “FIFO”
method.
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Epsaramid  eleurmsefadpbg  uais  CuGTL®
Sl Smés.
2009

mareufl 1. Qsmgs srs8muiy 1000 i@ ser e ep. 26

5.

7.

10.
12.
15.
17.
18.
25.
29.

Qarerpsa 500 e @seT e ep. 24.50
Sjaflliy 750 Sjev@ser

Qarerpsa 1500 Sjev@aer qanm op. 24
Sjafliy 1,100 sjev@aer

Qamerapsa 1,000 i@ epemm em. 25
Sjafliy 500 Sjev@ser

Sjaflliy 300 S @ser

Qamarapga 1,500 e @asar gemm ¢p. 26
<jaflliy 1,500 sjev@ser

sr&dlmiy  CuCrl® savsams “psadledr CQupmans
g Ceqsdwug” wpennulled Swim Q.

From the following particulars ascertain the
amount of profit shown in profit and loss account
by preparing necessary reconciliation statement of

account :
Rs.

(a) Profit shown as per cost accounts 1,40,000
(b) Depreciation shown excess in cost books 2,000
(¢) Interest on investment received 1,000
(d) Provision made for Income tax 40,000
(e) Income received for share transfer 150
() Factory overhead under recovered in cost books 3,000
(g) Office expenses under recorded in financial books 1,000
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10.

Epsaramid  efleurmigald(BEE  SGHS FNES(HLD
sEMTEME SWUTMSSH @Qeoru BLL  sams@ ST (HD

@Qeorusamg samsdl (Hs :
€.
(=) SIL&s elavaw gF(Hisatled smiLinl Rerer @erud 1,40,000
(=) <LEs llane FhHsated oiFlsliLiguwimear CHUinTeTDd 2,000
(@) wsShsalalmpbg AupD a1y 1,000
() eu@prearal sren @gES0H 40,000
(2o) Uk IHDHE epad CLHm euHeUT 150
(2ar) QL& llenew gFHFafled GeapmSg QUL L e 3,000
GupOgaayser
(e1)  Blsamadwm ghsafld Gmpss QUDLILILL SiQieiws 1,000
GupOgawaser

From the following data calculate the earnings of
3 workers A, B and C under Merrick’s multiple
piece rate system :

Standard production per day : 150 units
Normal price rate : Re. 0.50 per unit

Production of workers on a particular day :

A — 120 units
B — 140 units
C — 160 units.
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11.

Epsasramid eleurmseialpbg GuorMader wrmu@D

soE lfgd wepliug ; A, B, C oflw epermy

uenflwnerisafien eardluiGens sanrddl (Ha :
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PADES

GOUEG L mreT eanlen  LewtlwmerTsefler 2 HLGH

MY

A — 120 sjev@ser

B — 140 oi@ser

C - 160 @

A product passes through three process X, Y and Z
to its completion. During September 2008, 5000
units of finished product were produced and the
following expenses were incurred :

Process X Process Y ProcessZ

Rs. Rs. Rs.
Materials 5,000 10,000 5,000
Direct wages 25,000 20,000 15,000
Direct expenses 2,500 3,000 5,000

Indirect expenses amounted to Rs. 30,000 which
are to be apportioned to the process on the basis of
direct wages. Raw materials worth Rs. 30,000
were issued to process X. Ignore the question of
process stocks and prepare the process accounts,
showing cost per unit in each process.
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12.

e Qummer X, Y whmid Z <pdlw epemm 2 HuSE Lig
Blepasemer &LBE (P(Ped DenLdlmgl. CslLbum,
2008a 5000 e@Es6T (P el b CLmmeTseT
2 Husd QeiwtiulLg Coib Spssrand s ser
QeliwdiulLg.

ue X ugY  ugZ

s . .
ep@LIGLITHaT 5,000 10,000 5,000
Cpig b sac) 25000 20,000 15,000

Cririg& QFe|s6T 2,500 3,000 5,000

weppss Cgweygertear ep. 30,000-m 2 pHusSH LG
Blenavs@HeE Cririg F0.60) ldlgs e
udlipgeflssiulLg. 2nusd uLg Bl X—e
. 30,000 wdlierer  epaoliCummer @LriulLg).
2 HuGF Lgblenesatien @ LU Lnssamilsg 2 HLs
Uiy Blene samsensibd, eeubleumm Liquilain i@
e oiL&Gsellenaan b Sarss (hs.

The sales turnover and profit during two years
were as follows :

Year Sales Profit
Rs. Rs.

2007 1,40,000 15,000

2008 1,60,000 20,000

Calculate :

(a) P/V Ratio
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(b) Break — even point

(¢) Sales required earn a profit of Rs. 40,000

(d) Fixed expenses and

(e) Profit when sales are Rs. 1,20,000.
@Quawh  gamhseafler elpLemer LLHMID

cleumISET 6L (heu e :
ek elpuener  @emuib

W2 W2
2007 1,40,000 15,000
2008 1,60,000 20,000
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(
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(
(

2) em. 1,20,000 elpuenaruder @emuid.
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