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B.Com. DEGREE EXAMINATION —
JUNE, 2010.

(AY 2003-04 and CY-2004 batches only)
Third Year
Commerce
MANAGEMENT ACCOUNTING

Time : 3 hours Maximum marks : 75
SECTION A — (3 x 5 =15 marks)
Answer any THREE questions.

1. What is management accounting? State its scope.
Coenamend SeTESLID TRTDTE 6Teme? g6 LIFLIL
wng|?

2. What is a budget? Explain the types of budgets.

aurey Gswe| FHL LLIGUIED ETETDTER GTETaT? ST

CUENGSET WITEN6U ?



What is marginal costing? State its advantages.
M Weng L &S SETEHUIED GTRTDTED CTETEN? DA HET
LILIGIT&ET WITeneu ?
What is Ratio? What are the various types of
ratios?
g Qsmiiy eremprd® eremen? Fem LiGeum
QUENSHET WITEHGE ?
What is variance analysis? State its importance.
e (h PUIQ|  GTEIDTE)  GTEIET?  DIH6
WPSHWSFeuD wmg?

SECTION B — (4 x 15 = 60 marks)

Answer any FOUR questions.

From the following, calculate cash from
operations :

31.12.98  31.12.99
Debtors 50,000 47,000
Bills receivable 10,000 12,500
Creditors 20,000 25,000
Expenses out standing 1,000 1,200
Expenses prepaid 800 700
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Accrued income 600 750

Income received in advance 300 250
Net profit made - 1,30,000
Bills payable 8,000 6,000

Gesreu(meuareudMedmpHg ‘Ceudur@seaics  Qrréshd’

SIS,

31.12.98  31.12.99
SL_anme&eT 50,000 47,000
QumgHETNWw wrHmFS [ 10,000 12,500
HL_GUTTTTSHET 20,000 25,000
QamHuLr QFae ser 1,000 1,200
pendally QFi1% ClFawa,ger 800 700
Gabg 6u(HLOMETD 600 750
Wpengally QUHD GuHeUTUl 300 250
Bl&iT oD - 1,30,000
Qeasgisn@lw wrHmEFE (K 8,000 6,000

Taj Ltd. has prepared the following budget
estimates for the year 98-99

Sales in units — Rs. 15,000
Fixed expenses — Rs. 34,000
3 UG-580



Sales value — Rs. 1,50,000
Variable costs — Rs. 6 per unit
You are required to
(a) Find the
(1)  P/V ratio
(11) Break even point and
(i) margin of safety

(b) Calculate the revised P/V ratio, BEP and
margin of safety if there is 10% increase in
variable costs.

gmsy ol 1998-99b yeawigharer Spsramid S
Ul gwene wmfgsg
clpuener (@safle) p. 15,000
Blenavgbgavasar ep. 34,000
ellmuener iy em. 1,50,000
LU CFwe] @ @aTMHE h. 6 aisD
(=) @ameusemar QarearT(h) SPETERTLIGTEDHEND SHTEHT.
1) Qeru/elhuemen aisb
(1)  eru Bl LT Lerarfl
(i) urgaTiuTeT e aigLb.
(<) wrmu@b Qswajsear 10% o wiBgsTd  @aem/
efpueer  aisL, @mu  pLLLSleveor  Leerl,
UITGISTILTET 6 63FLD SHTeTs.
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A firm has a contract to supply 10,000 units of its
product during 2003. The following were budgeted
expenses and revenues.

Material — Rs. 15 per unit

Wages — Rs. 10 per unit

General expenses (fixed) Rs. 60,000
Profit is 20% on sale price

Work expenses (fixed) — Rs. 40,000

Work expenses (variable) Rs. 4 per unit

Prepare the budget for 2003 showing the costs and
profit.

Blmwd  gemm 200360  ger 2 pugduder 10000
SVGHMeT  FLIMET Qelw  @uubsd  CuHDF).
Epaumueney L aure| Geweaysarm@Lb.

epeliGummeT em. 15 2ie0 @ eanmisE

3060l ep. 10 o0 @ eemmisa@

Blenew Qumg Qeeayser am. 60,000

emub ellhLienar g 20%

Blenew gwimilliy Qgeweysar em. 40,000

wrou@GbD swrilliy Gawe ser op. 4 AOE RETMISE

SIL &5 ellene M @erusams sr(Hib 20031 eumL

aurey Gewe| S Lsms swThés.
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9.  From the following profit and loss account of a

company prepare

(a) GP ratio

(b) NP ratio

(¢) Operating ratio

(d) Operating profit ratio

Rs. Rs.
To Opening stock 1,00,000 | By sales 5,60,000
To Purchases 3,50,000| By closing stock 1,00,000
To Wages 9,000
To Gross profit ¢/d 2,01,000
6,60,000 6,60,000
To Administrative exp. 20,000 | By Gross profit b/d 2,01,000

To Selling expenses 89,000
To Non-Trading Exp 30,000
To Net profit 80,000

2,19,000

Epsaramib eomu BLL senrddled(mhg)

(=1) Qwrsgs oru eldsbd

(<) Blaroru elldlsbd

(@) Qeweur’ () aldsb

By Non trading income 18,000

2,19,000

(FF)  Qewerur’ () ru 6985 pSluieihenmé smer.
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- -

@ bLI ETES UL 1,00,000 | eSpuiena 5,60,000
QameTpged 3,50,000 | @mid sr&dmiy 1,00,000
a6l 9,000
Qurgs emub &/ Qer 2,01,000

6,60,000 6,60,000
Biicuns Qsmaysdr 20,000 | Guomis wnui> §/8) 2,01,000
epuemar QlFaeyser 89,000 | eflwrumy Crréswpm ewrub | 18,000

ewmummib Sders Qewaisear| 30,000

By rub 80,000

2,19,000 2,19,000

10. From the following details calculate pay back
period. Cost of project Rs. 32,000, estimated scrap
value Rs. 3,200 and estimated savings :

I Year Rs. 4,000
IT Year Rs. 6,000
IIT Year Rs. 10,000
IV Year Rs. 10,000
V Year Rs. 8,000
Epsaramid eleurmseflallphg Warl Lwer sTwsmS
SaTES (h .
Sl &y em. 32,000,
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oSG Ul L sfledfer gl ep. 3,200 whmibd
oSG u L Gasliy

s e 4,000

@b <erh 6,000

eparmmd evr(h 10,000

Brensmbd et 10,000

ebgmbd ek 8,000,

11. The Balance sheet of Tip Top Ltd, for the year
ended 31st December 2002 and 2003 are as

follows :
Liabilities 2002 2003 Assets 2002 2003
Rs. Rs. Rs. Rs.
Equity share Freehold
capital 80,000 1,20,000| premises 55,400| 1,13,200
Share premium 8,000 12,000[Plant and 35,600 51,300
machinery
General Furniture and| 2,400 1,500
Reserve 6,000 9,000| fixtures
Profit and loss a/c| 19,500, 20,800[Stock 22,100/ 26,000
5% debentures —  26,000Debtors 36,500, 39,100
Income tax 9,800, 10,900Bank balance 4,800 4,000
Creditors 33,500 36,400
1,56,800| 2,35,100 1,56,800| 2,35,100]
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Depreciation written off during the year 2003 was

as under :

Plant and machinery — Rs. 12,800

Furniture and Fixtures — Rs. 400

Prepare a statement of sources and uses of funds.

g LI

OlBGLLigerr 2002

LOHMID

2003w

per(HEEhdEsTar @)L Blane @M Epeumomm :

Qurmiiyser | 2002 | 2003 Qanggiseer 2002 | 2003
Gitenio Ui, GevewmruiiBledeom
a2y 80,000] 1,20,000| &L 1D 55,400| 1,13,200
Ui (PEDEITLOLD 8,000 12,000[sereurLid, Quipdlyd| 35,600, 51,300
Quimg) smiy 6,000 9,000/ maEaeT 2,400 1,500
omuplLs/e | 19,5000 20,800/s768 MmOy 22,100, 26,000
5% sLen LGSrd - 26,000|5Larmeflser 36,500 39,100
cu(pLomen auifl 9,800/ 10,900|euridl @mriLy 4,800, 4,000
SL_GIMTATTGET 33,500[ 36,400

1,56,800] 2,35,100 1,56,800| 2,35,100,

2003 b el QubHrbd gereur b g en. 12,8000

S| DFHVET

CurslsupsiiulLg. @eieileurmsaet e mnHs)

B8

em. 400w

CsWinremioms

B8

<SP OHMID HlF Lwemum’(H Ul igued swmh&s.
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12.

Discuss the role of management accounting as a
tool in decision making and exercising control.

®0G  Howsdd,  pyeswer  TGEsD  LHHID
sLHUUBSESD® Cemarenn sardadweaer Lkiemnd

aleaufssali.
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