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COST ACCOUNTING
Time : 3 hours Maximum marks : 75

PART A — (3 x 5 = 15 marks)
Answer any THREE questions.

1. What is cost accounting?

L5566 HETHSH QD GTETDTED GTCITE?

2. Explain the following
(a) Maximum level.
(b) Re-order level.
Epsareupenn efleufl.
(=) <ifs yanay
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Write a note on material cost variance.
sFFTQuTmeT  Lssellane Ceumur® updl  Hm
GO 6T(pS)Is.

Calculate Break-Even point in units and in rupees
from the following particulars.

Fixed expenses Rs. 1,50,000
Variable cost per unit Rs. 10
Selling price per unit Rs. 15

Epsa  elurhsefiadiphg  swels  Lereflanw
SlEQID, eHUTUAGID STeTs.

Blena Gaeayser em. 1,50,000
M edler TMID ellene em. 10
M Aevdler ellpLenar ellene ¢p. 15

From the following data, calculate the total wages
of a worker under :

(a) Halsey premium plan.
Hourly rate Rs. 2
Standard time 16 Hours

Time taken 12 Hours.
(b) Halsey-weir premium plan

Time allowed 48 hours
Time taken 40 hours.

Rate per hour Rs. 3
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Epsranid  eleurhsalledBbs @ Coumewraiss
SleflEs5mIq W Faadlen seTsEdl(Hs.

(=) apredl GAOwWD S b el e  Wwarflss
5. 2/- eisld

a7 Crrb 16 weanflger

uanflenw (plg&s T(HSH Crrd 12 wenflaer
(<) ammerdl Cleuwim S 1b

egIssw Crrb 48 wenfl

uenfl (1pig&E TS5 Cryb 40 wewtl

g6l g anfiléE@ . 3 eisiD.

PART B — (4 x 15 = 60 marks)
Answer any FOUR questions.

Discuss the advantages and disadvantages of cost
accounting.

SLsslme sarsSHwuader Bt Samwasamarts Lh
clleurdlés.

Explain the various methods of pricing material
issues.

epeliCurmer  cupB@Gsme  WwHUGAHD  CeusuGeaum
pannsaer eileu.
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The following data are available from a company
sales Rs. 60,000 variable cost Rs. 30,000 fixed cost
Rs. 15,000, Calculate

(a) P/V ratio, BEP and margin of safety

(b) The effect when selling price increases by
10%

(¢) The effect when selling price decreases by
10%

Epsmamid eNurhisEr e Hlniwsdd oL ssme :

cdpuener - em. 60,000 wrmb Geweyger p. 30,000
e wimen Glae . 15,000 sy &s.
B @ @ IS

(o) umsaflly  eldlsbd, emu  plLbOHD  Yerafl,
ungsmliLimer 2 Ll

(=) 10% eflpuenar edlened FlaMs@En Clumipgl

(@) 10% eflpuenar edlened Gemud QUTG|.

The following information is extracted from stores
ledger.

Sep. 1 opening balance 500 units at Rs. 10

Sep. 6 purchases 100 units at Rs. 11

Sep. 9, Issue of materials 500 units.

Sep. 20 purchases 700 units at Rs. 12

Sep. 22 Issue of materials 500 units

Sep. 27 purchases 400 units at Rs. 13
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Sep. 30, Issue of materials 500 units

Oct. 13 purchases 100 units at Rs. 14

Oct. 15, Issue of materials 500 units

Oct. 20 purchases 500 units at Rs. 15

Oct. 22, Issue of materials 500 units

Nov. 11, Issue of materials 500 units

Nov. 17 purchases 400 units at Rs. 16.

Prepare a stores ledger A/c under “FIFO” method.
uewrLs st CuCTOsellelmbg  Spsramid

efleurmiger Guplii’ L e

Qelr. 1 Qgrss@) @iy 500 @ie@ser ep. 10/- aisb
Qgli. 6 Qararapse 100 @ser ep. 11 6isb
Q& 9 QurpLlser auprigd 500 e @Eser
Qet1. 20 Gararpsed 700 S @se p. 12 aigbd
Q&L 22 QumrmpLlser aupmisd 500 e @s6r
Qets. 27 Cararpsed 400 Se@se p. 13 aigibd
Q&L 30 QumrmpLser aupmisd 500 e @s6r
<915, 13 Qamerapse 1,00 Sev@sdr . 14 eisb
<16 15 QurLlser aulprigd 500 o @ser
<215, 20 Qarerpse 500 i@ ep. 15 aisid

<916, 22 QurpLser aulprigd 500 o @ser
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10.

Beu. 11 QumrpLlser auprigd 500 o @ser
Beu. 17 Qamerpsed 400 Sjo@ser . 16 aisib.

s&dlmiy  CuCIL® samdams ‘Wwsele QuUDD®S
WPpsadled cupmIGLD wpenmudled Swimm Glel.

The following cost data are available from the
books for the year ended 31.12.2009.
Rs. Rs.
Direct materials 90,000 Profit 60,900
Direct wages 75,000 Administrative
overhead 42,000

Selling and distribution Factory overhead 45,000
overhead 52,500

Prepare a cost sheet indicating the prime cost
works cost, production cost, cost of sales and sales
value.

31.12.2009 & gm  Bneer  oLsselane
ghsallelmhg  Spsarand  elleuprigar  HenLssL
Aupos

- -
gpeols Qumrgper 90,000 emuib 60,900
Crpirig da.60l 75,000 #ireurs
Guom Qseasar 42,000
clluener HMILD <o Con Cewayger 45,000

uéliey Qeeweyser 52,500

s Lssellan®, 2 husd Cswe], elHLemer
Bsrenr  SLssellene wLOHMD  elhuenear  wdllienus
ser(hLidlg..
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11. From the following calculate :
(a) Maximum stock level
(b) Minimum stock level
(¢) Re order level.

Minimum consumption - 240 units per day
Maximum consumption - 420 units per day
Normal consumption - 300 units per day
Re-order quantity - 3600 units
Re-order period - 10-15 days
Normal reorder period - 12 days.

Epsramibd efeurnisaielmhg)

(SN) 2 Wi SjeTe] FT&HE Hlane

() GoPPHSs ey 578S Heva
(@) wo QETETPHEL FT&HE UM eT6| ST (H.

BIOleTTemmI&(S) GODHSLL & Lwerm(h-
240 ov@ser

Broetmemm&E —~— Ssuls et -
420 ojv@ser

Broemmemm&E — @ueumer  Lwerum(h -
300 2@ ser.

m G&smeaTpsa e 2jerey - 3600 S @seT
M et rebd - 10 - 15 priger.

@uieoLimen M T HMeDd - 12 B ser.
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12.

Rama Bros. undertook a building construction
contract, the contract was commenced on 1.1.2001
and completed on 30.6.2006. He incurred the
following expenses.

Materials consumed - Rs. 16,750

Wages - Rs. 14,250

Materials in hand on 30.6.2001 - Rs. 4,750
Direct expenses - Rs. 72,600

Plant purchased Rs. 36,000

Provide depreciation at 10% p.a on plant, indirect
expenses amount to 20% on wages. Prepare a
Contract Account.

@ sLigL b S (Homer Laflenw Fom Arsiey r(HSSSI.
01.01.2001 & GQsrimsliiulc  sl(wrer  Liew
@uUUBsD 30.6.2006 & Hlevpe|bmgl Qser GgTLrLme
OFev6&ET.

QurLlser LwerLBsHwsg p. 16, 750

gaddl - em. 14,250

30.6.2006 e engufl(mLiL) QumpL_ger em. 4,750

Crirg QFeayser - . 72,600

Qumi eurmiglwg - ep. 36,000

Qumd Bg per(®deE 10% Cauiwmend euens G&wis.
gaadlufler 10% wenmups OFwe|ser. @LiLbs SaTHms
swmt Gew.

8 UG-624



