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B.Com. DEGREE EXAMINATION —
JUNE 2010.

Third Year
Corporate Secretaryship
ACCOUNTING FOR MANAGERIAL DECISIONS
Time : 3 hours Maximum marks : 75
PART A — (3 x 5 = 15 marks)

Answer any THREE questions.

1. Define Management Accounting. What are its'
nature?
‘Coorarend semaduie’ — cuamFellssad (.

SIS SETEDLDEHEN G 6l 61TE (5.
2. State the significance of current ratio.
panLpanp fldlggdlen Wedluggieisos GHIaA0s.
3. What do you mean by working capital?
BOLpoD (g GHISs el 2idloug) wrg?



4. From the details given below prepare a common
size income statement of X Ltd.,

31.12.06 31.12.07

Year ending Year ending

Rs. Rs.
Sales 2,00,000 5,00,000
Cost of sales 1,00,000 2,20,000
Operating expenses 20,000 30,000
Non-operating expenses 30,000 35,000

X ABQLL ghaalal®mng e ssliGunm Epsmeamid
leunmisEns@ Curg  jeTe] eu@HEUT UL Iguid

swmfl&gEe]Lb.

31.12.066 31.12.07&
(PlgeUEHL_ULD (Plq-EUEML_ LD

2L DE BITGHES

€. €.

el Liener 2,00,000 5,00,000
HlHLIEHET L_&5LD 1,00,000 2,20,000
QW&sF ClFea|ser 20,000 30,000
Quw&sLD Fmrm GlFe|ser 30,000 35,000
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From the following particulars calculate stock
turnover ratio :

Rs.
Opening stock 40,000
Closing stock 44,000
Sales 4,15,000
Gross profit ratio 20%

Epsaramid  Meurrisaflelmpg  Fr&S HLIL /DL
N SlBLD sevr(HL91q H&HeLD.

€.
QsT_&& FrédlmLL 40,000
@migl sradmiLy 44,000
eNpLene 4,15,000
Qs eru aldsb 20%

PART B — (4 x 15 = 60 marks)
Answer any FOUR questions.

State the differences between management
accounting and cost accounting.

Coonameny  sasHLUEGD  ALES  allene
sasHugs@nd @l CGuurer  Ceumur(Baemerd

GINICES
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Explain the uses of ratio analysis.

ey uElumielen LweTUT(Hsamer 6leTdEs.

From the following information, find out
(a) Current assets
(b) Current liabilities
(¢) Stock
Current ratio = 3.5
Liquid ratio = 2.5
Working capital = Rs. 1,00,000.
Epsaramid efeurmisaiel mhgl
(<) peoLpep ensgisse
(=) BeoL(pep Aumyliser
(@) sTEAGHIY sasd[s.
BerL(panm cdl&lsLd = 3.5
Brenw g = 2.5

BanL_(pepm (S = ¢p. 1,00,000
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9. From the following balance sheets Arul Ltd. You

are required to prepare a cash flow statement.

Liabilities 2008 2009 | Assets | 2008 2009
Rs. Rs. Rs. Rs.
Share capital [4,00,000| 5,00,000{Cash 60,000 | 94,000
Creditors 1,40,000| 90,000|Debtors|2,40,000 |2,30,000
Profit and Loss | 20,000, 46,000{Stock |1,60,000 |1,80,000
Ale
Land |1,00,000 |1,32,000
5,60,000| 6,36,000 5,60,000 |6,36,000

<SI(THeT

Bimwgdlen  ghsaladmbg  HalssCum
Bouy  Beows @iluyseldmbg  HiE  prom
<iMsans swrflés.

Qummiiyser | 2008 2009 |Qerggisser| 2008 2009
Lk 4,00,000 |5,00,000|@Qpr&sid 60,000 | 94,000
PG EITLD
sLammaflgar  [1,40,000 | 90,000|sLameflser|2,40,000 (2,30,000
OTUBLL & 20,000 | 46,000|sps8lmLuy [1,60,000 |1,80,000
LG
Bl 1,00,000 [1,32,000
5,60,000 [6,36,000 5,60,000 |6,36,000
5 UG-625




10.

For a company to produce 10,000 units of its
products, the following are the estimates.

Materials Rs. 15 per unit

Wages Rs. 10 per unit

Works expenses (fixed) Rs. 40,000
Variable Rs. 4 per unit.

General expenses (all fixed) Rs. 60,000
Profit is 20% on sale price.

Prepare the budget for 10,000 units.

1,000 Qumplser 2 pusd Csiiw, Bneiard eemlns

Epsaam_curn S L sCsweysar swmflésiiul (hererg).

epLIQUTHL &6 SHwHHE h. 15 aisn el Siodns
5. 10 aigid.

e GFa|ser (Lbrom) en. 40,000

LD CFweyser op. 4 eigb 0@ @amneE
QurgiFLgma ser (marsgib wrmm) ap. 60,000
apuener ellemeudléd 20% eomuib.

10,000 QumpLger gwmfas S Ll iquie swmilés.
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11.

An industrialist is offered two options for
investment with the following cash flows. His

decision criterion is a pay-back period of 3 years.

Option 1 Option 2
Rs. Rs.

Investment required 8,000 7,000
Annual cash flows :

Year 1 4,000 2,500
Year 2 3,000 2,500
Year 3 2,000 2,500
Year 4 2,000 2,500

Advice the industrialist under :

(a) Pay-back method

(b) Return on investment method.

£|E'Qasrr@z||_b Qs 2 GTeUTe|S@HL 6T  Fnlqul @) resr(H
WL ®  fmliunigar g Csmeodufer wper
o &emesr. @ euPMIET 6THS (PSSO (H AMbS eTeu

(=) Hmbuli@Qumib sme wpeppuilaid

(<)) Wpsdliger g eummeurl  SjiqlitenLudgd

saTsE ().
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12.

eflpliud 1 | efl@mLliub 2
(h- (b-

Gaemeuwimer (psed(H 8,000 7,000
e () 26T CTEsLd :
PS> 4607 (h) 4,000 2,500
@ resrL_momegr (b 3,000 2,500
eLpEIT TLO Mo (H) 2,000 2,500
IBTEIT&TLOMGTT (b 2,000 2,600

Write short notes on :

(a) Comparative statements.

(b) Funds flow statements.

(¢) Flexible budget.
Snl @O euenys :

(1) eUILeUemLD LI IqUled

(<) B pLI L SHésens
(@) QBdlpey S riuiquie.
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