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1. AB Ltd. issued 10,000 equity shares of Rs. 10 each at
a preminum of Rs. 2 per share payable as follows :(—
on application Rs. 3-:00 ; on allotment Rs. 5-00 (includ-
ing premium) ; on final call Rs. 4-00.

The company received applications of 12,000 shares.
10,000 shares were allotted pro-rata to all the appli-
cants. Excess application money was adjusted with al-
lotment.

Pass Journal entries, Cash Book and Balance Sheet in
the books of AB Ltd. b+b+8
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2. From the following balances supplied by Mr. Roy, pre-

pare Trading and Profit & Loss Account for the year
ended 31-12-2008 and a Balance Sheet as at that date.
Debit balances : Land & Buildings Rs. 29,000 ; Draw-
ings Rs. 2,500 ; Machinery Rs. 6,600 ; Opening Stock
Rs. 7,000 ; Furniture & fittings Rs. 1,200 ; Wages
Rs. 9,000 ; Carriage Rs. 900 ; General expenses
Rs. 2,000 ; Rent Rs. 1,000 ; Advertisement Rs. 500;
Insurance Rs. 600; Sundry Debtors Rs. 17,000 ; Sala-
ries Rs. 4,000 ; Cash in hand Rs. 12,000 ; Purchases
Rs. 31,000 ;

Credit balances : Capital Rs. 35,000 ; Sundry creditors
Rs. 9,000 ; Bank loan Rs. 6,000 ; Commission received
Rs. 1,500 ; Sales Rs. 70,000 ; Reserve for Doubtful
Debts Rs. 2,800 ;

Additional Information :

() Closing Stock was valued at Rs. 15,000 ;

(i) Depreceate — Land & Building @ 2% p.a., Machin-
ery @ 10% p.a. and furniture @ 5% p.a.

(iii) Prepaid Insurance Rs. 250 ;

(iv) Create a reserve of 5% on Doubtful debts.
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. A plant was purchsed for Rs. 50,000 on July 1, 2006. On

1st April 2007 another plant was purchased for Rs. 35,000.
On 30th June, 2008, a third plant was purchased for
Rs. 20,000 by selling the first plant for Rs. 25,000. The rate
of depreciation was 10% under diminishing balance
method.
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Show the plant A/C for 3 years up to 31st December,
2008 (Accounting year ended on 31st December).

. On 1st January 2009, Gourab draw a bill of Rs. 1,500 on

Nirmal for 3 months. Nirmal accepted the bill and Gourab
discounted the bill immediately at 6% p.a. On the date of
maturity the bill was dishonoured. The bank charged
Rs. 10 as noting charge.

Show the journal entries in the books of Gourab and
Nirmal.

. A consigned 1000 tins of Ghee @ Rs. 50 per tin.

A incurred freight Rs. 5,000. B received the tins and
incurred carriage inward Rs. 3,000, godown rent Rs. 2,000
and selling expenses Rs. 1,000. B sold 800 tins of Ghee @
Rs. 75 per tin. He is entitled to a commission @ 5% on
sales.

Prepare Consignment A/C and B A/C in the books of A.
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Liabilities Jupiter |Neptune Assets Jupiter Neptune
Ltd. Ltd. Ltd. Ltd.
Rs. Rs. Rs. Rs.
Equity Share Capital Goodwill 6,000 | 24,000

of Rs. 10 each 3,60,000|1,80,000 | Land & Buildings 60,000 60,000
General Reserve | 36,000| 30,000 |Plant & Machinery|1,20,000 | 1,08,000

Profit & Loss Alc 60,000| 60,000 | Stock-in-trade 70,500 | 60,000
Creditors 60,000 | 42,000 | Debtors 30,000 | 54,000
Bills Payable to Investments

Jupiter Ltd. 6,000 [ 13,500 shares

Contingent of Neptune Ltd. ]2,02,500 —
Liability of Jupitor Cash at Bank 27,000 12,000

Ltd. Rs. 9,000 for
bills discounted

5,16,000 | 3,18,000 5,16,000 | 3,18,000
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01.1.2008%ifxcd Neptune Ltd-93 General
Reserved3 (@@ 30,0006 «@2% Profit & Loss Accountdad
Credit (&4 fzs1 36,0006/ |

20074t/ Dividend3im 20081Cs= Seie ST Jupiter
Ltd. Neptune Ltd(2t 10% Dividendcoist @3 T& =12l
@5 @i Profit & Loss Accountad f2#ita Credit
41 foeT |

fomgel @ oifitd Neptune Ltd-a3 23119 930 Plant &
Machinery-«@3 awf*fs 1,20,0005CF 1,44,00051<F %

TR 1 25 |

Neptune Ltd93 Closing Stock«d sit&y 9,600 Bi=l
IS W1Z A T Jupiter Ltd FTE ToF 25%711S
& AR |
T9[t39 adjustmentafer Atape Fca «<f6 Consolidated
Balance Sheet®e FF |

Sikha Ltd.2fs{G 10 Bl cs7% 60,000¢%01% 2 Gl S{&2I0a
(premium) SETHRCeR iy [fel F9eT | (*RTCIF e
[BEEIRSSICECRE
Application-«3 A5 2 Gissl
Allotment-«3 % 5 5= (premium)
First Calt« 3t 2 Bt
Final Calt«3 31t 3 5=l
90,000t &rely Hcm=#1q (application)Mel (a1« |
72,000 R SRR 191 I SATSPRIT <RI 35 1
251 | SRS S 71 AT 1 28 | SR A Sifofe
@O 2het fATaiee S SRebtas SIeef 0 fieiead Fa1 203 |
2,400 (*[Ita 417 Mukherjee Allotment, First Call
«3% Final Calkad =1¢f fits (2etist 97 |
3,0000 (*Ritz= «15< Chatterjee First Calbak Final
Call<a3 S12f &I (etiot 2T |
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(o) sforpror ¢ 4w iFe™ (Head Office)dsi=ra <<

Brancheitz | Head Officesitws Branch Office-@ @ 3[sTa

Tl 25% (19! FCF Aely (@9 FCH | NI0od Rgeifera ARy
(i) Branch Stock A/c (ii) Goods sent to Branch A/c
(iii)y Branch Stock Adjustment A/c (iv) Branch Debtors

Alc @R (v) Branch Profit & Loss A/@ES FF |

Rs.
Stock on Jan. 1, 2008 (Invoice price) 30,000
Goods invoiced to Branch during the
year (Invoice price) 1,38,000
Branch Debtors on Jan. 1 2008 24,000

Goods returned by Branch (Invoice price) 2,000
Branch Sales :

Rs.
Cash 64,000
Credit 72,800 1,36,800
Cash received from Ledger Alcs. 81,000
Bad debts written off 700
Discount allowed to customers 600
Branch Expenses 14,500

Stock on 31st December, 2008 (Invoice pric&),600

(@) (i) A (Goodwill) TS F (IR 2 FACE TR FU F1

7?2
(i) ©Tet @7 (Hire-purchase)q3: &3 (Instalment
Payment)g(zd SCxy 214 fooit e | ©+a+30

P.T.O.

ECO-IV @

3 @-Ie Toao aria Tex e ¢ HIXO=OY
() Krishna & Co.fs=b Ledgerai@zis S it | 92 Debtors’

Ledger, Creditor's Ledge®3: Nominal Ledger.a3
LedgersfeT Self-Balancingriafets a4l 23|

Krishna & Co-9 f&aia-38 (At &l fasferiie fameafer
(2t Jan 31, 200981fdT2 Creditor’'s Ledgerq @<
General Ledger Adjustment Accourdg? General
Ledgerd Debtor’'s Ledger Adjustment Accouriss

I |

2009 Rs.

Jan 1 Balance of Sundry Debtors 16,000

., 1 Balance of Sundry Creditors 18,500

,, 31 Credit Purchases 4,500
Credit Sales 9,800
Paid to Creditors 9,875
Discount allowed by them 325
Cash received from Debtors 7,800
Allowed them discount 200
Accepted Bills Payable 1,500
Received Bills Receivable 3,000
Returns Inwards 875
Returns Outwards 600
Rebate allowed to Debtors 275
Rebate allowed by Creditors 150
Bad debts 450
Bills Receivable dishonoured 375

(¥) Bengal Coal Co. Ltd. 200#tes 1s7 Januarycts 10
I G ST R IR | S (RIS I
15,0005/ J=res e (Minimum Rent)fefers aifo 5o
75513071 TG ©Igl M0 203 | (RIS GRS SRAMC STl
IR ESSIER e BIDICRR CRIESISE RSO TR S A G
1 A | (AT I 74 (strike) 20T Peros QS FECH
*[o3 4l 6019 2 |
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2001 10,000
2002 12,000
2003 25,000
2004 20,000
2005 50,000
2006 (Strike) 15,000

Bengal Coal Co. Lteddd 320e ataie-a Ledger

Accountsafer (72w |

(a0) A 10,0006 37 foaf 3711 680 o1y AAfrsiices *0d
A, B-93 3% (AT 936 MachineSiwl-a1 siafste (Hire-
purchase syster®j 1 2e1 | 1e1l Gl 2005102 Hie
FrERe 29 | fow 310¢1 frra, 2005910 &2w (5 emiw
31 251 | AT I T[T Sewe (S &2 0%
A aifoe |
GG (&4 #1& [oTe AfF 20%21T3 S=67 4 I A -9
3309 Machinery Alca<z B Alc faifsiaa e |

(@) M. N. Ltd. T5fifesita 6% s a3-aw 303; dfs a0
31 (¥ 6 @3} 30 (* GTCB I AR 2 |
2008

March 1 Bought Rs. 24,000 @ 906

June 15 Sold Rs 10,000 @ °9%2 cum-interest.

Aug 01 Bought Rs. 6,000 @ 926

Sept 01 Sold Rs. 4,000 @ '4%0

Dec 01 Bought Rs. 12,000 @ '8% cum-interest.

Aferswta Y Yo nietifer 401 31-12-200891fC 1% TS
Investment Accountmdi |
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(6) A, B @& C T FIGR S9WiF 5 O 3 @ 1 : 1SFoilte
TN~ (FRFANCAL S| (AT AT | €TI0 RS e
a1zel 52T | et e Fia Balance Shediszot e ¢

Liabilities Amount |Amount Amount |Amount
Rs. Rs. Rs. Rs.
Creditors 4,000 [ Land & Building 19,000
Bank Overdraft 2,000 | Plant & Machinery 7,000
(Guaranted by A) Furniture 1,000
Capital Alcs : Stock 4,000
A 18,000 Debtors 7,000
B 9,000 Current Alcs :
C 9,000| 36,000 B 13,000
Current Alc : C 11,000 24,000
A 20,000
62,000 62,000
ifeufel s SImSiFe 2tafes ¢
Rs.
Land & Buildings 17,500
Plant & Machinery 5,250
Furniture 750
Stock 3,700
Debtors 5,300

‘A Bank Overdraft<s 51«70ty 53 | [eetiotmacag <6
40051 |'B’ @3 ‘C’ TeRE (Aol (e 3 | ‘B'- I Afesre
i@ (ATF BIFIT 20 #07 @3R ‘C'- @3 Jf&aie 7€ (AF

BIPR 15 7107 AN 0 | I 92 I el |
() ey oo F ¢

(i) @Fr=iifeg @139 (Amalgamation)e &+ (Absorption)l
(i) I Feiifes srersatd (Internal)e if2is (External)

Ao |

L+Y

(®) R 217 (Departmental Accountsy= f@fo-a w1 2312
e e Rt @ SpfRaiafi Srad 0 | otuto
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A. B & C Company Ltd. 20081t 17 SR SifFee
s> 1005 017 2000 Debenture 5%<=IC= (Discount)
fafer 97 | @3 afer 2008 (T 7% WHRF (Premium)
AT et | 3TTEF GRIMRAITE Debenturesfor ey i
Wi feT (il | CRIeiie eifie o 31 i ferTa wiftie ol
foaICa= 98 79 A |

I (@A Final Accountigs 19 3T (72l (16T (T,
MR 23103 (@ 4,220,001 STz 91 51615 40,0006
CETH AT Aol TGS SNCZ T (O SEHTATATT (27l
391 2Re | @i ARmREICeR Zotae DebitF=l 200z | SRR
AP (FTC (TS GRINS G 7% TR g | I3 oAeyeferg
BIETle &FS T AR GO GRG0 8o 33Y,% I@ 4l
2 |

Final Accountszgs 311 ¥ fetfoda Face 23 @3zmel
Gicam wifeiafer (i @3 T& e Balance Sheet)
AT Ranel FeiE it 23 o Sra 26 |

13 (31, 2008IfT (R TN AP @5 Sf-7oet
TR FRRE GIR OIF 2R 2l G 7/<[73 (FCED 7))
% 2Cfes | SRS 2ITels R T4 261 22,9255/ | 579
A Balance Sheetts 1s1l wiefd, 2008 wifxce
Opening Stockds &1 fdize Tt 251 3,60,00061% | 300+
gfeT, 20081 ¥ (W6 T (M TS 7/¢0)) OF f2e
15,30,0061< @< 30 ¢+ «@fes1 2008w 5@ (5 =
(A (TS 2140) T fest 17,40,00051 |

51 blg 9109 R C@a Soi (i oMt *reasdl 21 f2e130%,
32%, 30% 932 32%|

o7 SIMICHE &) 1 (pI=iifee Soig wifeiq ege T
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() X Ltd. @3 Y Ltd. e w26 @riifq witg s7vife, feefs g

IR R 5] T STt | I 91125 <2 (3, SI0 JoLCea
s1oe eigfs fafen | 2ifef6 10051 st 10,000 6% Preference
Shareq3z &fefs 10511 3c=17 10,000 Equityiaits Ree

11,00,00061% X Ltd.-4% <RI @& | Y Ltd.-99 a0

JETEe 26 11,00,00051% | 6% 2 efer &t 1005 s[rets

1,000 Preference@ @ &fsft 10 Bl e 1,00,000
Equity Shareq e |

SRl IR I Sesiiv (Fair yiled) 23 251 8%1 2007
8 200831CeT (Fiifeg (b e o= e 2@ 1,10,000
Bpl @< 1,50,000061% |

THfatw wufer fefare 31.12.2008sif0d T& @ i=iifa
w257 ATerioa Equity Sharesfers ST sl 32 | 39 [Reas)
|

(&) “Double Account Systen#&TS J (AT ? 2 Smied 24l

B fet fot e | 3+8
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> | Following is the Profit & Loss Account for the year ended
on 31st March, 2008 of Mr. S. Saha, a sole trader.

Rs. Rs.
To Opening Stock 80,000 | By Sales 12,00,000
,, Purchases 9,20,000 | ,, Closing Stock 90,000
,, Gross Profit c¢/d | 2,90,000
12,90,000 12,90,000
To Salaries 55,000 | By Gross Profit b/d 2,90,000
,, Rent 25,000 | ,, Bank interest 500
,, Commission 5,000
,» Legal Charges 4,500
,, Bad debts
written off 14,500
,» Reserve for
Bad debts 11,500
,» Repairs to
machinery 1,500
P.T.O.
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Rs. Rs.
, Depreciation on
fixed assets 26,500
,,» Other charges 2,000
,, Income-tax 20,000
,» Net Profit 1,25,00
2,90,500 2,90,500

Compute income under the head “Profits and Gains of
business or profession” of Mr. Saha for the Assessment
Year 2008-09 after taking into consideration the
following information :

(a) Sales include the value of goods worth Rs. 50,000 which
were drawn by Mr. Saha for his personal use. The cost
price of such goods was Rs. 45,000 and the market
price of such goods on the date of transfer was valued
at Rs. 50,000.

(b) Salaries include Rs. 6,000 paid to the personal servant
of Mr. Saha.

(c) Bad debts include Rs. 3,000 which were not finally
settled as irrecoverable, but the same were included in
the last year's sales.

(d) Legal charges include Rs. 500, the fees paid for the
registration of the title deeds of a land acquired for the
business last year.

(e) Depreciation allowable on fixed assets as per Income-
tax Rules for the year was Rs. 30,000.

(f) Both opening and closing stocks of the year were
undervalued at 20% below cost.

2| Modern Machineries Ltd. have three production
departments A, B and C and two service departments D
and E. From the following figures extracted from the
records of the company, calculate the overhead rate per

labour hour :

Rs.
Indirect materials 15,000
Indirect wages 10,000
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Depreciation on Machinery 25,000
Rent, Rates and Taxes 10,000
Electric power for machinery 15,000
Lighting Expenses 500
General Expenses 15,000

Total Rs. 90,500

Items Total A B C D E

Direct materials (Rs.)| 60,000 {20,000 | 10,000 {19,000 | 6,000 | 5,000
Direct wages (Rs.) 40,000 {15,000 15,000 | 4,000 | 2,000 | 4,000

Value of

machinery (Rs.) 2,50,000/60,000 |1,00,000({40,000 | 25,000 | 25,000
Floor area (Sq.ft.) 50,000 |15,000| 10,000 |10,000 | 5,000 | 10,000
Horse Power of

machine 150 50 60 30 5 5
No. of Light Points 50 15 10 10 5 10
Labour hours 15,000 | 5,000 | 5,000 | 2,000 | 1,000 | 2,000

The expenses of Service Departments D and E are to be
apportioned as follows :
A B C D E

D 40 20 30 — 10
E 30 30 40 — —
9| Sri Abhishekh Roy, an employee of Kanak Ltd. gives the

following particulers of his income during the year ended
31st March, 2008.

(a) He was appointed in this company at a basic salary of
Rs. 8,300-100-10,700 on 1st April, 2006.

(b) Dearness allowance @ Rs. 1,000 p.m.

(c) Cash house rent allowance @ Rs. 1,800 p.m., he took a
house in Mumbai for his residential accommodation at a
rent of Rs. 1,900 p.m.

(d) He is provided with a servant (Salary Rs. 900 p.m.) by
the company.

P.T.O.
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(e) Premium Rs. 6,000 on an insurance policy of Rs. 50,000
on his life paid by the company.

(f) Mr. Abhishekh Roy and the company each contributed
12-5% of the salary inclusive of dearness allowance to a
recognised provident fund.

(9) He paid premium of Rs. 2,000 and Rs. 1,000 on two
policies on his own life and his wife's life respectively.

(h) He also took a policy of medical insurance under the
General Insurance Corporation of India for self and
family, the premium of Rs. 4,000 being paid by cheque.

(i) He invested Rs. 4,000 in National Savings Certificates
(VI 1ssue) during the year. During the current year total
interest credited to National Savings Certificates (VIII
Issue) is Rs. 1,500.

Compute his total income and qualifying amount for
deduction u/s 80C for the Assessment Year 2008-09.

8 | e Bl forger ¢ @x8=%0

() “Resident but not ordinarily resident” as per Income-tax
Act.

() Halsey Premium Scheme.

(a) “Casual Income” as per Income-tax Act.

() Idel time.

@¢| Mr. R. furnished the following information for the
previous year 2008-2009 ;

(a) Income from house properly in India Rs. 20,000 ;

(b) Income from business in Indonesia and received therein
Rs. 50,000. The business in controlled from India.

(c) Interest on U. K. securities Rs. 12,000.

(d) Income from business in Singapore and received therein
Rs. 70,000. The business is controlled from Singapore.

(e) Past untaxed income of Rs. 15,000 brought in India.
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(f) Income from business in Sri Lanka Rs. 60,000. Out of

\

q

which Rs. 20,000 received in India. The business is
controlled from India.

Compute total income of Mr. R. for the assessment year
2008-2009 assuming he is a —

(i) Ordinarily resident ; (ii) Not ordinarily resident and
(iii) Non resident.

T R Ltd. supplied the following information for the year
ended 31st March, 2009 :

Rs.
Stock of raw material on 1.4.08 50,000
Stock of W-I-P on 1.4.08 15,000

Stock of finished goods (1,000 units) on 1.4.080,000

Raw material purchased 2,50,000
Direct labour 50,000
Direct expenses 30,000
Factory expenses 75,000
Office expenses 70,000
Selling expenses 20,000
Sales 6,00,000
Stock of raw materials on 31.3.09 30,000
Stock of W-I-P on 31.3.09 10,000

Stock of finished goods (1,500 units) ?
5,000

No. of units produced
Prepare Cost Sheet showing cost per unit.
et - «
Q- fomio era Tex e PEELELY

The product of a manufacturing concern passes through
two processes A and B and then to finished stock.

P.T.O.
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b

The following are the figures relating to both the
processes :

ProcessA Process B
Materials in tons 1000 70
Cost of materials per ton Rs. 125 Rs. 200
Wages Rs. 28,000 Rs. 10,000
Manufacturing Expenses Rs. 8,000 Rs. 5,250
Normal loss 10% 5%
Output in tons 840 780
Scrap value per ton Rs. 25 Rs. 20

Prepare Process account showing cost per ton of each
process.

There has no work-in-progress in any process.

Mr. Jadav has three house properties. The first house is
at Patna, which is his residential house. The second and
third houses are at Gaya, which are let out for residential
purposes.

The particulars of the houses are as follows :

First Second Third
House House House
Municipal Value (Rs.) 20,000 30,000 40,000
Municipal tax (50% borne
by the tenant) 10% 15% 15%
onmunicipal | on municipal | on municipal
value value value
Annual rent receivable (Rs.) — 48,000 48,000
Vacancy — 1 month —
Interest on loan taken
for repairs (Rs.) 2,000 3,000 4,000
Fire insurance
Premium (Rs.) 150 300 300

Compute Mr. Jadav’s income from house property for
the Assessment Year 2008-2009.
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1 Ananda Construction Co Ltd. had an incompleted

contract at the end of its financial year on 31st December,
2008.

Particulars available in respect of the contract on that date
were :

Rs.

(&) Contract Price 70,000
(b) Expenditure :

(i) Materials (direct) 18,000

(i) Wages (productive) 32,000

(iii) General charges 10,000

(iv) Plant taken to site at start 2,500

(v) Accrued wages 1,000
(c) Cash received 42,000
(d) Cost of work completed but not yet certified 6,000

(e) Depreciation on Plant to be charged @ 10% p.a.
(H Cash was received in respect of 75% of the value of work

S0

5O

certified.

You are required to prepare Contract Account and show the
profit or loss in respect of the contract on 31st December,
2008.

Mrs P furnished the following information for the previous

year 2007-2008 : b+8

Building Shares
Date of acquisition 30.6.91 3.8.07
Date of sale 15.9.07 6.2.08
Cost of acquisition (Rs.) 3,00,000 75,000
Sales proceeds (Rs.) 9,20,000 90,000

[Cost Implation Index : 91-92199, 07-08-55]

A worker takes 80 hours to do a job for which the time
allowed is 100 hours. His daily rate is 2:50 per hour.

P.T.O.
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Calculate the works cost of the job separately under each
of the following methods of payment of wages :

(i) Time rate (ii) Piece rate (iii) Halsey plan and
(iv) Rowan plan.

Additional information :

(a) Material Cost Rs. 120

(b) Factory Overhead 125% of wages.

S>3 1(a) Mention any six incomes which are fully exampted

from tax Y

(b) Write short notes on Agricultural Income. Y
ot - o

@-CFICA BIFH elees Tea e 2 LX8=38
>9o| Calculate machine hour rate from the following

particulars :

Cost of machine Rs. 1,50,000

Estimated scrap value Rs. 24,000

Estimated life 10years

Number of working hours

per annum 2,000

Diesel oil consumption
per hour for run
Insurance

2 litres at Rs. 3 per litre
1%p.a. on capital cost

Repairs and maintenance Rs. 5,400 p.a.
General overheads related
to the machine Rs. 3,900 p.a.

Machine uses 6 units of power in an hour. Rate of power
per unit Re 0-75
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¢

(a)
(b)
(c)
(d)

Y|
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X, an employee of XYZ Ltd, New Delhi, received the
following pay and allowances during the financial year
2007 - 2008 :

Rs.
Basic Pay 1,20,000
House Rent Allowance 90,000
Medical Allowance 15,000

X was residing in New Delhi and was paying a rent of
Rs. 10,000 per month.

Compute the eligible exemption under section 10(13A)
in respect of house rent allowance received.

Material X is used as follows :

Minimum usage — 50 units per week

Maximum usage — 150 units per week

Ordering quantity : 600 units

Delivery period (i.e. lead time) : 4 to 6 weeks

Calculate for X —

Re-ordering Level,

Maximum Level,

Minimum Level and

Average Stock Level.

Mr. S, a resident of the USA, came to India for the first
time on 1st May, 2001. He stayed in India for some time
and left for South Africa on 1st May, 2002. He returned
to India on 1st April, 2005 and went back to the USA on

1st December, 2005. He was posted back to India on
20th January, 2008 and is still here.

Determine his residential status for the Assessment year
2008-20009.

P.T.O.
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54|

St |

Company uses 5,120 units of a component in a year. The
purchase price per unit of the component is Rs. 5 and the
carring cost including interest is estimated at 20% of the
average inventory investment on annual basis. The cost
of placing an order is Rs. 10.

Ascertain — (i) Economic Order Quantity and (i) Number
of orders.

Mrs. Soma Poddar was the general manager of a company.
She retired from service on 31.12.2007 after 30 years

and 8 months of service. She received a gratuity of Rs.

1,75,000. Her last drawn salary at the time of retirement

was Rs. 7,000.

Find out the amount of taxable gratuity for the assessment
year 2008-20009.
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© | STERE @FAIf FRIETee ene Tadelg @3k Syl ©2 (AF
2008 AlteT=a
(F) @36 IR P sAfFTea [77d €
(%) o2& 2z {9 oFe T |
ESIOR ,,“m Balance Sheet
Liabilities 31-12-07| 31-12-08| Assets 31-12-07 |31-12-08
(ﬁ % fb{) Rs. Rs. Rs. Rs.
< Equity Share Plant &
e A9 — g @ ferTE, 2005 Capital (Rs. 100 Machinery | 30.00|  36.00
each fully paid) 20.00 30.00
‘37%\@_ ’7@@3 Redeemable Pref. Inventories
Share Capital (Stock) 12.00 6.00
aﬁm (Rs. 100 each,
Rs. 50 paid up) 10.00 Nil | Debtors 30.00 20.00
W Security premium .50 Nil
“q Capital Redemp- Cash 4.00 10.00
o o tion Reserve Nil 10.00
TR & B Qc%T Qim ¢ 500 General Reserve 20.00 14.00
AT @R ¢ 10% Profit & Loss A/c. 5.50 6.00
T Current Liabilities 20.00| 12.00
JAfafre ¢ qIY Terad v Ao TE[ ST (| T A, 76.00| 72.00 76.00 72.00
SRSl G SATEA TIFAF (FCE 799 (F6 (18T TCA|
AT 2ATHF T o TR S SAPTR ¢
(%) During 2008 the company paid Rs. 4,00,000 as Equity
Dividend and Rs. 1,12,500 as Preference Dividend.
e — = (d) The company redeemed the preference shares at a pre-
a- 5 a7 fm ¢ Sox3=80 mium of 5% after making a call for the balance amount.

(e) During the year 2008, one plant whose book value was
Rs. 2,00,000 was sold at a loss of Rs. 40,000 and the
company purchased a plant of Rs. 12,00,00:0+50

S| (F) “Afpiae 2o FIcE e 2
(%) ~AfZpreT 2o 9 @ Wi f2aerse IR W0y
N [efar Fper | e+3¢

3| TR «IfFfE it o 2o erRfawi Sifefe e
(AT ST ZO0R 3R ST IS (@A (41T 200z [ared e
A (ATF O R — AT T | 20

8 | 3 (P FNTEre ave Tadsia g3 SRl 9Ly (2,
seTie SRt (Ratios)w et e e (TS<T) ¢
() Gross Profit Ratid¥) Current Ratio(%) Proprietary
Ratio (¥) Debt. Equity Ratio(6) Stock Turnover Ratio
(®) Debtor’'s Turnover Ratio.

P.T.O.
P-162
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Balance Sheet of Sundar Co. Ltd. as at 31st March, 2009

Liabilities Rs. Assets Rs.

Equity Share Capital 12,00,000 | Fixed Assets Less Dep. |16,50,000
Reserve 4,00,000 | Investment (Short term) 1,60,000
P/L Alc. 5,00,000 | Stock-in-Trade 9,10,000
10% Debentures 5,00,000 |Debtors 12,00,000
Bank Overdraft 4,00,000 |Cash 80,000
Sundry Creditors 10,00,000

40,00,000 40,00,000

(e

\

q

b

>

Further it is provided that, Annual Sale is Rs. 80,00,000

and Gross Profit is Rs. 8,00,000. }+3+8+8+8+8
fret — 9
- foaft avaw Tes e 2 S3XO=0Y
R @ weaw el — @3 Sfeh fF 0w gfemmaita
DT e | 5
AR ST 641 @ *Frfoless ATSHs T 0y /14 e
5 | 53
SEO! SO FICEF A0 2 G2 STONH AT T F [T
RICIBa1 FCe 27 2 STEGA! e | 3+30
T AfSHITT B TiE el Freim org FA 2
RBIfeIta St S | 5]

@3B (PR e K@ 50,0000 | 46 =1re 5,000 G
G A 7,5005 | SHATHIS WM (U0, fnferiiowf
Jifzg T 2 OX8=5 3
(=) P/V Ratio(¥) BEP Salegsi) Net Proft from sales of
Rs. 75,000/- and¥) Sales required for earning profit of
Rs. 7,500.
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so | frsfeiiie werafer (A @3 SesmeiF BT SR e
Sffege e ¢
i) Element of cost Per Unit
Direct material Rs. 24
Direct wages Rs. 8
Overhead Rs. 8
Profit Rs. 10
Selling Price Rs. 50

i) Expected Sales 48000 units in a year.

i) Raw materials are expected to remain in stock for

an average period of 2 months.
iv) Processing time 1 month.

v) Finished goods are expected to remain in godown

per 1% months.

vi) Credit allowed to customers 2 months and credit

given by suppliers 3 months.

vii) Wagesand Overhead are paid twice in a month (on

1st & 16th of each month)

viii) Production be carried on evenly during the year.

PR
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