Third Year B.Com. Examination, May/June 2009
(SIM Scheme)
COST ACCOUNTING

Date : 30-5-2009 Max. Marks : 80
Time : 9.00 a.m. to 12.00 Noon

PART - A
(Answer any two questions. Each question carries 20 marks.)

1. Define costing. How does it differ from financial accounting ? Explain its
importance under present circumstances.

2. From the following information, prepare cost sheet for the year ending

31-12-2006 :
Rs.

Chargeable expenses 12,000
Directors remuneration 15,000
Printing and stationary 3,000
Salesmen’s salaries 5,000
Postage and telegram 1,000
Advertisement 4,000
Wages 1,00,000
Oil, greese and waste 2,000
Factory power 10,000
Depreciation :

Office building 5,000

Plant and machinery 3,000

P.T.O.



Repairs :

Plant and machinery

Furniture
Lighting :

Factory

Office
Rent :

Office

Show-room

Factory
Purchase of raw materials
Carriage inwards
Carriage outwards
Wages of foreman
Wages of storekeeper

Managers salary :

% factory

V4 office
Income tax
Donation
Debenture interest
Warehousing charges
Sales commission

Sales

15,000
2,000

4,000
2,000

10,000
4,000
13,000
5,00,000
3,000
2,000
1,000
2,000

3,000
14,000
6,000
7,000
2,000
5,000
10,00,000



1-1-2006 31-12-2006

Rs. Rs.
Raw materials 80,000 50,000
Finished goods 30,000 40,000
Work-in-progress 20,000 10,000

. Product ‘A’ is obtained after it is processed through three processes. The following

cost information is available from the operation :

Process
I II I Total
Materials (Rs.) 13,000 10,000 5,000 28,000
Direct wages (Rs.) 12,000 18,000 7,000 37,000

Production O/H (Rs.) 37,000

2,500 units @ Rs. 10/- per unit were introduced in Process I. Production
overheads to be distributed at 100% on Direct Wages. The actual output and

normal loss of the respective process are :

Output units Normal loss Value of scrap
on input per unit
Process 1 2,250 10% Rs. 10/-
Process 11 1,590 20% Rs. 20/-
Process I11 1,350 25% Rs. 25/-

Show the three process accounts.



4. From the following details of ‘Varun’ Constructing Company prepare Contract
Account for 2005 and 2006 and Contractee’s Account. Contract price is

Rs. 45,00,000.
2005 2006
Rs. Rs.
Materials used 13,50,000 3,75,000
Direct wages 10,50,000 4,68,000
Direct expenses 1,08,000 42.000
Indirect expenses 18,000 10,500
Work certified 33,75,000 45,00,000
Work uncertified 36,000 -
Materials on site on 31-12 24,000 33,000
Plant issued on 1-1 60,000 12,000
Value of plant on 31-12 30,000 21,000
Cash received 27,00,000 45,00,000
PART - B

(Answer any two questions. Each question carries 10 marks.)
5. What is standard costing ? What are its advantages and disadvantages ?
6. What is Idletime ? What are the causes of Idletime ?

7. From the following, calculate for each worker total wages earned under Rowan

Plan :

Particulars Worker X Worker Y
Basic wage rate per hour Rs. 10 Rs. 15
Units produced 6,000 8,000

Time allowed for 100 units 2 hrs. 30 minutes 1 hr. and 30 minutes

Time taken 52 hours 48 hours



8. From the data given below calculate the machine hour rate of a machine :

Cost of the machine
Scrap value
Estimated life of the machine

Working days per annum

Maintenance and repairs
Stores issued

Power consumption
Insurance premium
Supervision expenses per year

Idle time estimated

PART -

Rs. 38,500
Rs. 2,500

12 years

200 days of 8 hrs.
100 days of 6 hrs.

7.5% of the cost of the machine
Rs. 1,000 p.a.

Rs. 2 per operation hour

1% of the cost of the machine
Rs. 7,500

200 hrs. per year

C

(Answer any four questions. Each question carries 5 marks.)

9. Mention different methods of overhead absorption.

10. Write a note on ABC analysis.

11. What is Bin Card ? Give a specimen form.

12. Differentiate fixed and variable overheads.

13. Write a note on Labour Turnover.

14. What are the methods of costing ?
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