
Third Year B.Com. Examination, May/June 2010
(R.S.S.)

LAW AND PRACTICE OF AUDITING

Time : 3 Hours Max. Marks : 90

PART – A
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Answer any three questions. Each question carries 15 marks.
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1. Explain the objectives and disadvantages of Auditing.
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2. What is vouching ? State its objects and how do you vouch the following –

Cash Sales, Interests and Dividends.
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3. Define internal check. Explain its advantages and disadvantages.
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4. What is investigation ? How do you investigate on behalf of a client who wishes

to purchase the company shares ?

������������78��*���	� "���+�:3;���<��	�"���:����������7����� 	������"����=� >)�$��3��������7 ���

/� �����78����?��
���@%��+

5. Discuss the statutory duties and liabilities of a Company auditor.
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PART – B
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Answer any three questions. Each question carries 10 marks.
���������	�
�	�
���
���
�����������������
������
�����
�10 ����������

6. What are the steps taken up by an auditor, before commencing the new audit ?
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7. What is an audit programme ? What are its objects ?
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8. What are the duties of an auditor as regards depreciation under the provisions of
Companies Act 1956 ?
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9. How do you audit the transactions of Hospitals ?
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10. What is an audit report and write its important contents.
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PART – C
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Answer any three questions. Each question carries 5 marks.
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11. Write a note on General Reserve.
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12. State merits of continuous audit.
7	����	������������
 !�"�����"����
$����"����,���

13. Mention five causes of depreciation.
)���������Q������	�R����"����,���

14. Write a note on “Kingston Cotton Mill” case.
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15. What are the various classes of audit ?
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